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In The Land of fairy Finance 





GAILLARD SMITH HAS ANOTHER. 


One Time Associate of Cook Makes Big Promises— 
George Graham Rice Broke. 

Small dividends have no place in the calculating mind 
of Gaillard Smith. 
Corporation, for which he is the fiscal agent, he esti- 
mates as high as 110 per cent. dividends per annum, just 
as soon as the output reaches 30,000 harvesters. But it 
is always easy to make estimates. Investors prefer to 
follow men who do less estimating with a lead pencil and 
actually accomplish something. This Smith has not done. 
He was the president of the Vocaphone Co., the stock 
of which was sold by Leslie M. Cook at a premium when 
the company was actually in debt and could not even 
pay its rent and was dispossessed from its offices. Cook 
charged Smith with deceiving him and Smith on the 
other hand in turn called Cook the evil genius of the 
company, not in so many words, but inferentially. Smith 
admitted then that Cook paid only fifteen cents a share 
for the stock which he subsequently sold for one dollar 
and a half. Have the big profits Cook made lured Smith 
back into the promotion game? 

* * * 
George Graham Rice Broke. 

Our attention has been called to a letter received by one 
of George Graham Rice’s victims from a firm of New York 
attorneys asking that a claim against him be filed with 
them. We have seen a copy of this letter and it leads us 
to believe an attempt is being made to defeat the ends of 
justice for the statement is made in the letter that ad- 
vices have been received from the authorities that these 
claims will soon be settled. It hardly seems creditable 
that any such statement emanated from the authorities. 
It is probably a scheme to secure control of the claims 
in order to help Rice out of his hole. Rice is broke. He 
owes a New York bank note company $900 for engraving 
the stock certificates for his oil companies and $1,200 to 
an envelope company. For-lack of cash he has had to 
suspend his house organ, much to the relief of the pub- 
lic. Curb brokers affiliated with Rice are also working 
among his victims in an effort to induce them to transfer 
their accounts to them. Curb brokers doing a bucket 
shop business do not wish to see Rice prosecuted for they 
fear it may result in an exposure of their own operations 
—therefore this sudden sympathy for Rice. 

ie 2 
Says It Is a Wreck. 

P. C. Kullman, chairman of a protective committee that 
is acting for some of the stockholders of the Mojave 
Tungsten Co., despairs of seeing anything saved from the 
wreck and is advising stockholders to sell their stock for 
what they can get for it. Further assessments on the 
stock are expected. It is a bad mess, but what more can 
be expected from a company that was started on so little 
and had for its main asset tall promises made by its pro- 
moters? 

x ok * 
Trading on the Studebaker Reputation. 

Every one knows the name of Studebaker, the pioneer 
manufacturers of wagons, harness and the 
famous Studebaker motor car. That is why a bunch of 
South Bend promoters have hooked up with some sons 
of one of the Studebakers, and under their names organ- 
ized the Studebaker Oil & Refining Co., a $20,000,000 cor- 
poration. They are selling stock in the concern at one 
dollar a share and on the strength of the name of the 
established Studebaker business. These promoters say 


tarm now 


that these Studebakers never were behind a failure. True 
enough, for young Peter Studebaker, who was a clerk 
in Cincinnati, never was in business _for himself, so 
could not have been behind a failure. These Studebakers 


For the stock of the World Harvester’ 


say they would not advise their friends to put their money 
in this new enterprise without first fully investigating it 
but what do they know about the oil business? When 
the India Rubber Corporation was promoted the Nationa! 
Vigilance Committee investigated it and found it was 4 
get-rich-quick proposition and exposed it. Peter Stude 
baker was its head. 
a 
A Gusher Claimed for Cox. 

One of S. E. Cox’s satellites, the Securities Holding Co. 
of Houston, Tex., announces that his company, the Pru- 
dential Oil and Refining Co., has brought in a 17,000-bar- 
rel gusher and on this pretended good news is endeavor- 
ing to sell stock at thirty cents a share, asserting that a 
large holder, finding himself financially up against it, must 
sacrifice his shares. But investors who are foolish en 
ough to think they can make any money out of any enter- 
prise sponsored by this stock gusher need not buy the 
stock from this company, for if they try hard enough they 
can get reams of it in the outside market for much less 
One gusher no more makes a company than a swallow 
makes a summer. Before any stock is taken in this story 
it should be confirmed from outside sources. When wells 
come in they may gush, but no one can tell how long 
When the well settles down to normal production, it be 
comes a different story. 


Fennell and His Wonderful Invention. 

Not having an oil company to boost, W. A. Fennell. of 
Buffalo, N. Y., has laid hold of something else which wil! 
lend itself as readily to his extravagant laudation as 
to the big profits investors can make ou‘ of it. It hap 
pens to be a cigar-making machine. So of it Fennell savs 
“In all the realms of finance it would be safe to say that 
the largest fortunes—the quickest fortunes—the surest 
fortunes made during the last half century have come 
through labor-saving machinery.” 

The cigar-making business presents such a chance, fo: 
before Fennell discovered there was a labor-saving de 
vice applicable to it the industry was free from automati: 
machinery. On this subject Fennell errs, for there have 
been a number of labor-saving cigar machines tried, but 
with what success we do not know. 
has a capital of $5,000,000. The stock in it he is prepared 
to sell at one-quarter of its par value. He says investors 
should not send for a financial statement, for the com 
pany practically has nothing in its treasury and the) 
should embrace the opportunity to buy the stock on a 
basis of four to one. But if the company has nothing 
but a prospect and a hope, how can Fennell expect to sel! 
stock on a price level which would make its capital worth 
$1,250,000? With this also the 
hardly be ranked among such things as lay the founda- 


Fennell’s compan) 


avowal enterprise can 
tion for the surest, safest and biggest fortunes of the 
future. 
* * * 
Shaw's Final Farewell Offer. 

Old stockholders in Wheeler’s fake mining companies 
are appealed to by Easton Shaw, who used to work for 
Wheeler for an opportunity to let him make good. He 
says he is one of the stockholders who lost heavily in 
these enterprises. This is his final farewell offer to these 
stockholders whom he has approached more than a half 
dozen times with other propositions. He is willing to 
take their old stock on a basis of twenty cents a share, 
provided they put up 20 cents a share additional in cash 
for stocks in the Beila Union mine, his latest proposition. 
Then he declared if they are not satisfied with their in- 
vestments by January 1, 1919, they may attach to their 
stock a sight draft for the amount of their cash invest 
ment plus 6 per cent.’ interest and they will get their 
money batk. But we would hate to risk it. 
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A FINANCIAL 


“SCRAP OF 


A Guarantee Whose Implied Promises of Security Are Being Flouted 


PAPER” 


An Example Should Be 


Set in the Case of the Denver & Rio Grande Guarantee. 


\Where the blame should be rightly placed for the 
violation of the terms of the guarantee given by the 
Denver & Rio Grande to the holders of the Western 
Pacific first mortgage bonds, is succinctly set forth 
in a remarkable document prepared by Alvin W. 
Krech, president of the Equitable Trust Co. of New 
York City, the trustee for the bondholders. This 
explains the futile efforts made to secure settlement 
of the judgment against the guarantors. 

lhe U.S. courts granted a judgment in full to the 
first mortgage bondholders when interest had been 
defaulted and the Denver & Rio Grande confessed 
its inability to comply with its guarantee to pay the 
principal and interest. The trustee was not attempt- 
ing to drive a hard bargain; it realized the difficul- 
ties that lay in paying off such a large amount as 
$38,000,000. It did not even want the money in 
cash, but would have been satisfied with some other 
inethod of payments even to the extent of an issue 
if new securities. But to all such conciliatory ad 
vances the guardians of the Denver & Rio Grande 
turned a deaf ear. Proffers of help to finance the 
guarantor road, to pay unsecured claims against it 
and to purchase treasury securities in order that it 
could meet all capital expenditures, were repeatedly 
rebuffed. The Denver road even invited the ad- 
justment bondholders to start foreclosure proceed- 
ings in order to raise another obstacle to the just 
and legal rights of the purchasers of the Western 


Pacific first mortgage bonds. 


The holders of these securities must consider in 
face of the evidence submitted by their trustee that 
as far as the guarantor is concerned, it has regarded 
its implied promise to pay, if the Western Pacific 
was unable to do so, as if the printed terms of the 
agreement constituted a mere scrap of paper, use- 
ful when it could be employed as a means to finance 
a property in which it was financially interested, 
but a thing to conveniently forget and repudiate 
when it has worked out to the disadvantage of the 
guarantor road. 

Commenting on the Denver & Rio Grande’s 
strange attitude Mr. Krech says: 

“It now seemed evident that a majority of the Board of 
Directors of the Denver intended to obstruct in every 
possible manner the collection of the judgment in favor of 
your trustees and they had determined even to precipitate 
mortgage foreclosure on your own road and consequently 
to impair the value of your judgment, if nat obliterate it. 
Your trustees, therefore, concluded that it should realize 
upon all assets of the Denver not under Federal control.” 

This is the plain story of a flagrant etfort to avoid 
the payment of a just obligation. Investors would 
have never put their money into the Western 
Pacific first mortgage bonds, paying the high price 
of 98, without the guarantee of a solvent corpora- 
tion. The conservative banking houses which sold 
these bonds depended upon the violated scrap of 
paper to safeguard their clients. But as voluntary 
compliance on the part of the guarantor was re- 
fused, the resort to the methods provided by law 
to compel it to pay was the only refuge left and 
now the Denver must shoulder all the burden. 


WORD OF THE TEUTONS AT A BIG DISCOUNT 


Prompt Refusal by Wilson and Allies to Consider Austrian Peace Feeler Indicates the Low 


State of Moral Standing of Central Powers Before the World 


Allies Ready to Pledge 


Their All for a Peace of Justice. 


The unanimous refusal of the Allies, led by Presi- 
dent Wilson, to consider the Austrian peace balloon 
which she set afloat a week ago, marks only another 
milestone in the rapid decadence of the Teutonic 
morale and morals. The markets of the world paid 
no attention to the feeler from the Teutons, which 
is another way of stating that the world has had so 
much evidence of bad faith from the Central Powers 
that it refuses longer to place any credence in the 
sincerity of the two chief conspirators. 


The Allies have good reason to sneer at this latest 


evidence of bad faith. No secret conference is 
needed to tell the Germanic war lords what they 
can do to be saved. Germany can get out of Bel- 
gium and France at once, withdraw from Russia 
and the Balkans, agree in a written covenant to in- 
demnify Belgium, if that be possible, for all the 
horrors she has committed there, remit all illegal 
fines she has levied with merciless severity, restore 
the waste in France or pay for it in full, quit the 
attempt to pierce the heart of Italy, pay for all the il- 
legal U-boat sinkings, and finally drive out of power 
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the Pan-German tricksters who thought they had 
the world in a corner and were going to dominate 
it all. Then, and not till then, may they send com- 
missioners to a peace conference with some assur- 
ance that they will be received as equal and respon- 
sible representatives of a people who had awakened 
from their dream of world conquest and had ex- 
pelled the deadly virus of universal tyranny from 
their system. 


The Allies are prepared to fight this battle out 
on the present lines if it takes the last man and the 
last dollar. It is Austria and Germany that are 
claiming ruin faces Europe, if the war goes on—not 
the Allies. The latter have at last taken the 
measure of their opponents and now have the upper 
hand. The growing weakness of the Central 
Powers is now glaringly evident. Besides the food 
shortage which has oppressed them, they are feeling 
the strain on their largest nerve centre—their muni- 
tions supplies. The chemicals, the iron and steel 
supplies, the oils, copper, lead and zinc, all chief 
essentials in war, are running short and as for cot- 
ton and other raw materials for clothing, the clothes 
that are being made of wood fibre and shoddy, 
prove the strain of the present limitations. 


All these handicaps are reflected in the lessened 


* 


GERMANY’S SEA TRADE AMBITIONS. 


The third of the several papers prepared by the Guar- 
anty Trust Co. of New York on Germany’s plans to 
establish her economic leadership among the nations, 
has been issued, entitled: “For the Conquest of the Seas,” 
and it details the farreaching plans of the Imperial Ger- 
man Government for the rehabilitation of Germany’s 
shipping after.the war. It includes enormous subsidies 
to companies which have lost ships during the war, in- 
creasing the capitalization of shipbuilding companies, 
enlargement of shipbuilding plants, the investment by 
banks of enormous sums in shipbuilding projects. No- 
where, however, do the shipbuilding plans of Germany 
disclose any intention except benefit to Germany, and 
Germany alone. As the Guaranty Trust Co. writer aptly 
puts it: 

The idea of helping to assuage some part of thé suffering she has 
inflicted on the world apparently has never entered the mind of a 
single responsible person in the empire. As in her scheming to get 


raw materials in her shipbuilding plans, Germany is facing the 
future with unshaken faith in the philosophy of greed. 


The Imperial Government has apparently conceived the 
idea of stealing some of the Socialist thunder, as in a 
bill passed by the Reichstag a year ago it is declared to 
be the announced purpose of the Government to later 
present a law with regard to whether and in what de- 


gree the State shall share in the shipbuilding profits. * 


This apparently was thrust in as a sop to still the opposi- 
tion that arose against the measure. The Allies will 
have to be mindful of this campaign for preparation of 
an economic war after the war. The banking interests 
who prepared this clear expose of Germany’s deep-laid 
plans for the high seas trade, deserve high commenda- 
tion for thus enlightening the public, and these publica- 
tions should have wide circulation. 

Germany is just now assuming, or rather her captains 
of industry are, that after the war all the world will trade 
with her on the same terms as existed before the war, 
and as usual is trying to be forehanded in preparation 
for a big trade. She has about completed the building 
of three giant liners, the Zeppelin, Hindenburg and Tirp- 
itz, and will send them to America to compete in the 
Panama trade and get some of the high profits of the 
transatlantic route, which is lined with the wrecks of 
vessels which her undersea beasts have sunk. 

There is a charming naivete about the German com- 
mercial kings which may get a rude awakening when it 


morale of the troops and this growing lassitude and 
desire for peace is echoed in an even more intensive 
way among the people, especially those who live 
along the Rhine. Here are located the great indus- 
trial centres of Germany, and they are being 
smashed from the air by the air fleets of the Allies. 
The great army under Pershing is within 10 miles of 
Metz, and now has it under fire of American big 
guns, and if that city falls, the Rhine valleys will be 
ina panic. These are only a few of the possibilities 
the Germans face, while the Austrians are even 
worse off, fearing as they do internal eruptions of a 
grave character and also a dynastic explosion, due 
to the growing desperation of the people under the 
iron heel of militarism. 

It is a dying wail that comes from Germany and 
Austria. The pressure of the Allies will not be 
relaxed and therefore the Central Powers are men- 
aced from both without and within. The situation 
is ripe for astounding and startling changes, but 


whatever these may be they will sustain the wisdom 
of President Wilson and the other statesmen of the 


allied powers who are standing firm and allowing 
the bewildered Teutonic militarists to stew in the 
fire of their own making. The outcome, all the 
signs now indicate, will be a victorious peace. 

* 


comes to considering peace terms. The three steamers, 
which are said to be of 35,000 tons displacement and the 
largest vessels in the world, bear names which the world 
will loath for decades and will regard it as an insult to 
even attempt to get into the world trade again with 
Germany’s present enemies. Unless the present temper 
of the great overseas trade outside of Germany under- 
goes a remarkable transformation, the big liners will 
have to seek trade in some ports other than those of the 
nations now fighting the Teutons. The sentiment for a 
boycott after the war on everything German is growing, 
instead of dying out. The feeling is that Germany should 
be isolated commercially. 

It is amazing to read the stories that come from neu- 
tral sources telling about the big liners the Germans are 
now building. In addition to the above three there are 
30 liners under construction, including the Bismark, a 
56,000 ton turbiner, and a score or more big freighters. 
How it is possible for the nation to construct so many 
vessels when the strain on her military resources is so 
great is past American comprehension. 

* * * 
ANOTHER WARNING FROM ROGER. 

From Wellesley Hills, Mass., where the self-advertised 
sage of economy—Roger Babson—maintains his _ tatisti- 
cal bureau, comes another warning to security holders to 
quickly rid themselves of their industrial securities on 
the’ theory that they have already discounted peace and 
are now on their way to the depths of financial disaster. 
As an antidote Roger advises the purchase of railroad 
stocks and public utilities. Babson’s panic meter must 
be working overtime, but somehow has failed to properly 
sustain by any collapse the truth of his observations. 

* * * 
NORTHWESTERN EARNINGS RISE. 

Chicago & Northwestern has taken a leap forward in 
earnings which should have a good effect on the stock. 
In July the total operating revenue was $12,888,465, a gain 
of $3,414,045, and although expenses rose nearly $1,800,000, 
the net operating income was $3,938,520, an increase of 
$1,666,730. Under earnings such as this the company 
ought to show the dividend twice earned. The three 
years average, however, does not provide much more 
than a fairly comfortable margin over dividends and the 
Government is evidently going to profit largely by the 
arrangement. 
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REAL BENEFIT OF RATE INCREASE. 
Returns from Nearly 200 Roads in First Month Shows a 
Gain in Net Upward of 31 Per Cent. 
Practically complete reports of earnings from nearly 
00 railroads in the United States for the month of July 
should be very reassuring to railroad security holders, 
ilthough, of course, they are still left in some doubt about 
what the Director General is going to claim as offsets 

expenditures of an extraordinary character. The 
ne outstanding feature of promise, however, is that the 
income shows a very substantial increase over July, 
1917, after taking care of all increases in wages, save one, 
lich was made in July, and which is for only a certain 
it of the shopmen and which will have no great bearing 
the earnings of subsequent months. 
The partial returns of earnings for July which The 
nancial World has published, served in some degree to 
quaint the railroad shareholder with what he might 
<pect in the way of railroad gains. July is the first full 


Oe cheat ates 


mth under which the rate advance of 25 per cent. oper- 
ted and hence the general interest in the figures. The 
eturns from 190 roads for July show a total of gross 
rnings amounting to $463,684,000, a gain over July, 1917, 
$117,661,000, or 34 per cent. Operating expenses natur- 
rose also, as the wage increases counted in July, but 
spite this the net earnings were $144,348,000, or a gain 
$34,466,000, which means a betterment of more than 31 


per cent. over July, 1917. 


. ae 


i he railroads of the country under their contract, will 
tain as a rental from the Government a sum equal to 
average net of the three years ended June 30, 1917, 
whatever sums will be called for by the Railroad Ad- 
istration for certain required expenditures. Natur- 
the railroads as corporations will get about the same 
turn under good or bad periods of traffic—the Govern- 
nt takes the risk of bad business and benefits by any 
ess from good business, but it will not be human 
ture or just either, for the Railroad Administration to 
dividends for roads that are prospering under the 
he three years average of payments, and 
nee shareholders may well feel an interest in earnings 
they appear equal to that exhibited by them when 
Y roads were privately operated. 
roads to watch and which may be said to be in 


; 


o dividends in the future, but which have a 
Baltimore & Ohio, St. Paul, Delaware & Hud- 
B ck Island and Western Pacific. If they pass the 
tion of the sharp-eyed experts at Washington 


’ 


ordered to make extraordinary outlays 


+ 
oO 


the war purposes of the Government, then the Rubt- 
the railroad situation may be said to have been 
ind the railroad securitv holder may feel that he 


ome fair degree of liberality. 
2 ee 


FACING THE INEVITABLE. 
3 | prices continue to advance. Wool, for instance, 
ne from 23 cents a pound in 1915 to 54 cents a 
|. the price today. Copper imported from abroad 


+ 
to 


of ingots, pig, etc., has jumped from 13 cents 

ts a pound. Such are the figures reported by the 
nal City Bank of New York, whose statistical 
irtment keeps a close watch on the pulse of the 
Id’s trade. These high prices are simply the accurate 
of economic developments, which in their processes 

ing about inflation in war time. This is the inevitable 
7 sult, and the world cannot escape it. Wars dry up 
power for fruitful labor, and the result is a scarcity 

\lities. Every two pair of hands withdrawn 

m toil to carry a gun reduces to that degree the 

luctivity of manual labor. He who imagines high 

ces result in prosperity lives to find out his error. It 
beneficial only to the few; the masses suffer the most 

Vhat larger wages are paid are eaten up by higher 

rices. What is left is consumed by taxes to provide 
istenance for the God of War; and a crazy, monu- 

; ental egotist of a monarch is responsible for this 


3 ravail that has come to civilization. 
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MORE FAST ELECTRIC LINES ASK INCREASE. 

The Interstate Commerce Commission has received ap- 
plication from all electric lines in Indiana and Ohio doing 
a high-speed, inter-urban business, for permission to in- 
crease the rates of fare from 2c. per mile to 2%c. per mile. 
These companies have felt the pinch of increased costs and 
doubtless observing the grant of a general increase to the 
inter-urban subsidiaries of the Detroit United Railways 
Co., have hastened to get in their applications while the 
evidence is so strong that they are in need of the advance. 
It is not unlikely the Commission will bunch all the cases 
and hand down an omnibus decision covering all the cases 
at once. 

Meanwhile Chas. S. Hamlin, Chairman of the Capital 
Issues Committee at Washington, has issued a letter to 
public utility commissions and municipal officials urging 
them to postpone until after the termination of the war 
all extensions and betterments which are made in normal 
times by public utility corporations, deferring even many 
improvements now under contract and which can be sus- 
pended where no military or local economic necessity 
compels their completion. 

It is clear that public utility corporations, in common 
with all other corporations, must now exercise the utmost 
vigilance and close supervision over expenditures, as all 
spare capital must be concentrated for the war, that all 
our resources in men and money may be mobilized for the 
enemy’s defeat and final discomfiture. This is the plain 
meaning of Mr. Hamlin’s notice. The American Electric 
Railway Association shows, in its latest bulletin, that the 
operating ratio of the electric roads for the entire United 
States increased in May 2.72 per cent. over that for the 
same period a year ago. The worst condition has been 
found in the East, where the increase was 3.32 per cent. 
as against 2.30 per cent. in the South and 1.58 tor the West. 
In the East revenue increased 5.41 per cent. but expenses 
increased 10.91 per cent. Operating revenues for the whole 
country increased 5.86 per cent., but expenses gained 10.28 
per cent. 

* * * 
SEATTLE’S OFFER TO RUN CAR LINES. 

The City Council of Seattle, Washington, which has 
been endeavoring to come to some sort of an agreement 
on the question of fares and failed to meet the Puget 
Sound Tractiion, Light & Power Co’s wishes, has now 
made an offer to lease the property for the period of 
the war and six months thereafter and agreeing to pay 
therefor as a rental the average net earnings made 
during the 5 years ended with 1917 and that the lease 
will carry a provision for the return of the property 
to the company in as good condition as when the same 
was taken over, ordinary wear and tear excepted. The 
company has the offer under advisement to determine 
whether there are any McAdoo jokers in it. 

* * 


CENTRAL POWER & LIGHT. 
The Central Power & Light Co. reports comparative 
earnings for year ended July 31 as follows: 











1918. 1917. Increase. 

Gross earnings...... $483,073 $306,805 $176,168 
Operating expenses, ‘taxes 

and maintenance.... ~+- 841,634 199,133 142,501 

Te $141, 439 $107,672 $33,767 

Boma imterest. ...<<.ccnes 51,270 48,126 3,144 

REE Coden ancr mee cane $90, 169 $59,546 $30,623 


The large increase in gross and net is not due wholly 
to the growth of business of the plants reporting in 1917 
as some additional properties had been acquired in the 
meantime, and their earnings are incorporated in the 
1918 report. 
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SOUTHERN CALIFORNIA GAS CO PROSPEROUS. 

The Southern California Gas Co., is showing the best 
earnings in its history, both gross and net, in spite of 
large increases in expenses. The following comparative 
tabulation of earnings for the last three fiscal years ended 
June 30 shows the progress made. The figures are 








ficial: 
For 12 months ended June 30: 1916. 1917. 1918. 
Gross OBPMIDEE. 066+ iccscases $897,599 $1,207,249 $1,690,640 
yperating expenses and taxes 597,611 801,549 1,171,686 
Wet GOFMIED 66 cSK cece kaon $299,988 $405,700 $518,954 
Cebee TROOS n4ciescdiwins 70,624 134,915 50,050 
Total net income........ $370,612 $540,615 $569,004 


For the last fiscal year the total net income was more 
han 234 times the annual interest charges, and net earn- 
ngs from gas operations alone were over 2% times the 
nnual interest requirements. At the end of June the 
mpany had 38,865 consumers, the largest on record and 


yre than double the number in 1911. 


* 2s 


EARNINGS ALL BYLLESBY UTILITIES. 
Combined earnings of all Byllesby utility properties 

the months of July, 1918 and 1917, and for the year 
led July 31, 1918 and 1917, are reported as follows: 


Month of July. 1918. 1917. 
PORE: Die a 6.0 a S.0.8 ch eae $1,725,121 $1,392,922 
Cg eran eee eee 652,213 626,900 
ear ended Jul) $1. 
ie ee 21,368,873 18,286,595 
CORT soe st add eee de eee 8,611,068 8,606,272 


Rate increases for gas service for Everett, Snohomish 

d Monroe, Washington, furnished by the Puget Sound 

Company, have been granted by the Washington 
iblic Service Commission. 

\ll Byllesby electric properties, reporting for the week 

led Sept. 7, show the following new business gains 

et): 396 customers with 298 kilowatts of lighting and 

horsepower in motors. New business contracted for 

it not yet connected includes 1,538 customers with 599 

; ilowatts of lighting and 787 horsepower in motors. 

ectric energy output for the week shows an increase 

11.7 per cent. over the corresponding period a year 


WHERE HAVE THE MARKET LEADERS GONE? 
Stock Exchange habitues and men who depend for a 
lihood on speculation are bemoaning the absence of 
rket leaders. They are not getting the action to which 
had accustomed themselves, and are asking what 
become of the men with the nerve and the resources 
make “million-share” days. Jernard Baruch has 
olutely deserted Wall street; Jesse Livermore has 
| his activities curtailed—whether by reverses or by 
edict of the Federal Reserve Board matters little, 
he is not doing much in the market nowadays, and 
unger Manning is especially quiet. As for the bankers, 
y are purposely lending no aid to artificial specula- 
as they have more serious problems to solve, one 
which is to keep the money market always in prime 
lition for the extraordinary financial necessities of 
Government. 
Only persons who set themselves up as professional 
Vall street advisers and exact fees for advice which the 
peculator could himself extract from the financial pages 
the newspapers are seemingly the most conspicuous 
n the market front. Necessity of earning their fees 
ompel them to strut upon the Wall street stage and 
ackle loudly. Men of brains and resourcefulness, who 
ere formerly the contributing factors to stock market 
ictivities, have temporarily abandoned the scene of 
iction. They are devoting their energies to the success- 
‘ul prosecution of the war. To them this is the para- 
ount duty. 
Only financial ghouls at this time would work to under- 
line confidence in security values through bear opera- 
ions—little heartless ghouls. Like rodents they can 
nly nibble at prices without doing much damage. 
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PREFERRED STOCK INVESTMENT SELECTIONS. 
The Financial World has made some selection of pre- 
investments, giving the percentage of 


ferred 


earnings 


selections as the showing of 


him. The 


stocks as 
and allowing the 


earnings 


investor to make his own 
each company may impress 
of these companies are among the 


best of all the big and well-known corporations: 


Preferred 
Amer Radia 


stock 
tor 7%. 


E W Bliss 8%*.. 
Du Pont 5‘7.. 


Eastman Ke 


dak 6% 


General Chem 6-.. 


Hercules 
Ingersoll-Ra 


Int Nickel 6 


Powder 7; 


nd 6; 


Sears-Roebuck 7% 


Union Pacifi 


SOU) par 


The foll 


percentage 
selling on a basis to give a somewhat larger 


owing, 


of earnings per share, 


W 


Amount Dividend Earnings, Yield 








outst’g. paidsince %,1917. Price. % 
S35 000,000) Ish 100 wo ‘ 
12. 500,000 1802 126 70 
YS4 000 1 70 &o 
6,166,000 101 235 108 
15,207,000 1Tsko0o nO 101 5.§ 
SA50.000 W133 110 110 O56 
2 525,000 100K} 206 100 6.00 
S012 000 1906 11s wy 6.5 
S000 000 TM 176 125 5.60 
HO 43,000 1900 14 70 5.70 


hich on the average show a smaller 
and consequently are 


investment 


return, are worth considering: 


Barrett Co 


rae pid 


Bord Cond Milk Co 6% 


Am Bk Note 


Crocker-Whe 
Am Lt & Tr 
Atch Ry 5, 


eler 7% 


Am Car & Foundry 7‘ 


S50 par 


\n investor 


from wht 
tion and e 


should stu 


with prudence 


*Earning 


h he wishes 


njoy at 


dy the 


of these issues, as 


aversion t 
ness man 


are these 


Co 6%* 


who 
the same time a high degree of 


decide to put some o 


WwW 


Pfd. stock Dividend Earnings, Yield 
outst’g paid since %,1917. Price. ‘ 
$7,475,000 1903 moO 11 6.3 
T7500 000 Tso ; oS 6.12 

$405,000 1S} 17 My O97 
T0000 ISO mH) Mn 7.2 
14.236.000 101 35 O38 G41 
124,175,000 IS i) &2 6.00) 
SO000 000 1h} 37 110 CO. 


not published, but very large 

has in mind the investment of funds 
to eliminate the factor of specula- 
safety 


above statistics, and he could very well 


f his capital into any 


ell as in bonds. There should be no 


o investment of funds of a conservative busi- 


in securities so well guarded by earnings as 


preterr 
} 


d 


stocks, their big earnings applicable 


1 








The New Tax Law 


Our tax authorities are 
work revising our booklet “7977 
Federal Income and War Tax 
Laws” which met with such great 
favor among tax-payers during the 
last tax period. 


now al 


Copies of the revised booklet, in- 
cluding a digest and interpretation 
of the new law and all Treasury 
Decisions affecting it, will be avail- 
able soon after the passage of the 
Act. 

Applications for the booklet will 

be placed on file and filled as 


soon as the book is available. 


Please ask for Booklet Fr. ¢. 9 
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to the preferred stocks being the rock on which their 
values rest 
* ok * 
AN AFTER-THE-WAR PROBLEM. 
What shall we do with our soldiers after their return 


from the war is a question that recurs with frequency 


in current discussion of war problems. However, the 
query should be framed differently, thus: How shall we 
reward those vho must seek employmen when the 
Nat » | eds thei er es? 
1} ] 1 len rich vill oO up the serious 
attention of our statesmen after the war Manv of the 
1 tind their former employers ready to welcome 
them with open arms and they will find their old posi- 
tions iiting for them But there will be hundreds of 
thousands of men who were formerly engaged in manual 
labor whose inju physical incapacity will make 
them useless for the tasks to which they had been 
ustomed. While they will draw a pension they will 
1 va to rema | other occupations will have to 
] or the mm 
shal e do with the women who have 
taken the pl of the men now at the front? Many 
will not wish to give up their work, once having become 
accu med to it and found it a satisfactory source of 
incom Pha e shall find a remedy is quite certain; 
we alwavs d but thi confidence cannot escape the 
conclusion that this after-the-war problem will be one 
of the most complicated for us to solve. After the Civil 
\\ le to invite the returned warrior to 
t pick h e government land where, from 
could rebuild his personal fortunes. But 
we have no more uch lands unless the Government 
spends many millions of dollars for the reclamation of 
arid regions by irrigation. This will require the con- 


struction ot large irrigation svstems The 


Canadian 
Government 1s more tortunate as she possesses about 
60,000,000 acres of free land and which can be allotted 
to her soldiery. The statesmen of the Dominion are al- 
ready discussing ways and means to open the land for 
settlement by the soldiers. 


But what shall we do on this side of the line? 





(AAS. MH. JONES g G, 
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HEALTHFUL STATE OF INVESTMENT MARKET. 
With the country on the eve of the biggest sale in his 
and with practically all interest centered on the 
Fourth Liberty Loan, there isn’t the slightest indication 
any weakness in the bond market. On the contrary 
rices last week were firmer than in the week previous. 
Dealers and investment bankers who have been looking 
vr a falling off in inquiries from investors have been 
ceiving just as many letters as before asking about 
rices, conditions and the outlook, showing that investors 
re in receipt of funds for investment in liberal amounts 
Evidently the average investor has not yet made up his 
ind just what proportion of his available funds he 
hould put into Liberty Bonds and he intends to go right 
investing up to the time the campaign starts. This 
xperience of bankers is identical with that of The Finan 
World, whose correspondence with investors has 
isclosed an increasing, rather than a decreasing, in 
terest in the general investment situation. 

[The general bond market is without any special 

features, although there is perhaps a more confident ton¢ 
the market for railroad bonds giving a substantial 
eld. Prices held about stationary last week, whereas 
the previous week they were slightly lower. Highe1 
rade railroad bonds are slightly lower. The adverse 
tion by the House in declining to alter its plans to tax 
the income from municipal bonds, brought about no 
liquidation whatever and no fears of the future of this 
ection of the market were expressed. A dull market in 
unicipals is anticipated until after the three weeks’ 
iberty Loan campaign. New offerings are under severe 
restrictions of the Capital Issues Committee and will so 
yntinue until the close of October. There is a possi- 
bility that the Senate will consider plans for granting 
exemptions on municipal bonds similar to the Liberty 
an exemptions. 

The enlargement of the tax free privileges that will 
yperate in the sale of the bonds of the Fourth Loan may 
erve to make municipal bonds less attractive, especially 
hould the Senate endorse the House scheme of taxing 

interest from such bonds. This might also bring 
itbout some liquidation in high priced 4 per cent. rail 
ad bonds, which are subject to taxation, and the plac 
ng of the proceeds in the Liberty Bonds to the amount 
the exemption. The bill for the exemption has gone 
hrough both Houses and will be signed by the President. 

There has been an easing off in the market for short 
erm notes, in sympathy with the lower quotations for 
ortgage securities. In some instances these notes are 
ff 3¢ to % of one per cent. in the bid prices. Foreign 
onds listed here were strong, especially the French 


rovernment secured convertible 5™%s, which rose to a 


premium above par. 


* * * 


THE BOND MARKETS WHEN WARS END. 
The Vienna peace feeler and the possibilities for the 
nding of the war suggest the pertinence of an inquiry 
to what happened to Government securities when 
eace came after previous wars. During our Civil War 
United States paid 7 per cent. for money but the 
ituation had so altered three years after peace that in 
‘68 the Government was able to borrow on short term 
ans at 2 per cent. Government Bonds rose to large 
remiums. In a year after Napoleon’s defeat at Water 
0 British Consols had risen from 60 to 90 and the dis- 
ount rate of the Bank of England declined 4.10 in 1872 
2.61 per cent. 3 years later. 
If precedent is followed after the present war ends 
ir Government Bonds should rise steadily as the capital 


vhich is now called for by war is released for peaceful 
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enterprises and presses for employment. Should the war 
end next year, and money conditions ease, not only 
Government but bonds of private corporations now yield- 
ing 5 to 7 per cent. would doubtless advance easily. 
The position of short term notes bearing 6 per cent. 
and 7 per cent. and yielding 7 to 8 per cent. would be 
extremely favorable and they would rise to a premium. 
In the event that the cost of living remained high, how- 
higher than under normal, pre-war 
conditions, the advance in Government Bonds might be 
arrested by the liquidation in these issues by thousands 
of people who would seek investments giving a higher 
be many cross-currents of 


ever, or at least 


income There might 


this 


yield. 
sort. 
* * * 


LIBERTY LOAN DRIVE BEGINS SATURDAY. 

The intensive three weeks’ campaign to sell $6,000,000,000 
Liberty Bonds will begin all over the United States next 
Saturday, Sept. 28, and continue just 21, days. To cover 
the $6,000,000,000 it will be required that the subscriptions 
at the rate of $200,000 each minute of the period 
campaign But the Government is anticipating 
25,000,000 subscriptions and hence the $200,000 
a minute doesn’t seem at all formidable. 
No one at work on the job, who takes it at all seriously, 
however, has thought of idling during the campaign or 
allowing the work to lag. 

On the three preceding Liberty Loan drives the cam- 
paigns ran for four weeks or longer and business was 
more or less disturbed or checked. The first Loan was 
for $2,000,000,000 and its magnitude almost took away the 
minds were still too narrow 
its true the world job 
to be There was a lagging in the drive in the early 
days, but by a whirlwind finish the two billions was 
reached and passed, an oversubscription of nearly 40 per 


come in 
of the 
a total of 


proposition 


breath of timid souls whose 


to grasp in significance great 


done. 


cent. being the result 

The second Loan was. for $3,000,000,000 and the subscrip- 
over $4,617,000,000, of which allotments were 
the $3,808,000,000 and in the Third 
when all subscriptions received accepted, 
$4,176,000,000. There were more than 
Subscriptions came in most rapidly 
and it was this 


tions ran 


made to amount of 
Loan, were 
the total 
17,000,000 subscribers 


last 


ran to 


the three campaigns, 
idea of limiting the present sale to 


week of 
the 


in the 
which suggested 
3 weeks. 

The now more 
at any time the nation got into it; 
the vital importance of fully sustaining the military arm 
freshest antagonist in the great 
They will do their “bit,” but they will do 
when it comes to subscribing. 
of the forthcoming 


awake to the war than 
they appreciate 


people are wide 


since 
and 


of the strongest 


contest, not 


their all, 


These are the important features 
sale, although they are not official, and some changes 
may be made before Sept. 28: 

Date of bonds will be October 24, 1918. 

Interest at the rate of 4% per cent. per annum. 

The first coupon for 173 days’ interest will be payable 
April 15, 1919, and will be for the following amounts: On 
$50 bond, $1.01; on $100 bond, $2.02. Thereafter interest 
will be payable October 15 and April 15. 

Installment payments under the Government plan call for 
10 per cent. of subscription with application, 20 per cent. 
on November 21, 1918; 20 per cent. on December 19, 1918; 20 
per cent. on January 16, 1919, and 30 per cent. and interest 
on January 30, 1919. 


Denomination of bonds—$50, $100, $500, $1,000, $5,000, and 
$10,000; registered, $50,000 and $100,000. 


The request made by Secretary McAdoo that $30,000 of 
the Fourth Loan Bonds and $45,000 of the previous issues 
tax exempt, instead of $5,000 worth, as under the 
present law, will be accepted by Congress and become a 
law. Bankers say the exemption will mean several 
hundred millions of additional subscriptions. The bonds 
this basis, until two years after 


be made 


are to be tax free on 


the war ends. 
* * * 


WESTINGHOUSE ELECTRIC. 
Westinghouse Electric is quite likely to show $13,000,000 
to $15,000,000 in monthly sales, and the prediction is made 
in Wall Street that the profits for 1918 will be in excess 
of $22,500,000, or better than $15 a share, against $10.29 
in the twelve preceding months. Some semi-investment 


buying on a small scale has been observed lately. 






“Government Financing” 


Responsible citizenship is entitled to re- 
liable information. 

We have prepared a brief treatise on the 
above subje ct, which by the method of ques- 


sepe * 







(1) How our own country has financed 
its past wars; (2) how the principal Euro- 
pean belligerents are financing the pres- 
ent war; (3) the relationship between 
bond issues and taxation; (4) conscription 
of capital; (5) a constructive criticism of 
the present law; (6) adoption of national 
budget. 
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Hoard in Wal Mreet 
Dy the Saunterer 


One of the severes+ handicaps experienced by the As- 
ciation of Railroad Security Holders in their fight to 
)tain more liberal treatment in the railroad contract 
that the association of railroad executives, through 
eir advisory committee, has persistently favored ac- 
ptance of the contract as drawn by the law advisers of 


e Railroad Administrator. Judge Lovett, former chair- 


7 in of the Union Pacific, and now in the Federal Rail- 


id Service, has been one of the foremost advocates of 
contract as drawn, although he was formerly one of 
e most bitter opponents of Government control. There 
onsiderable surprise and wonder in financial circles 
t Judge Lovett should have changed in so short a time 
1 a conservative to a radical in railroad administra- 
, but the reason now adduced by his friends is that 
ize Lovett takes the ground that close Government 
ntrol of the railroads has come to stay and he would 
er have such control than the other alternative, Gov- 
ment ownership, which he believes was rapidly ap- 
iching when the present compromise was adopted. 
idged from that standpoint Mr. Lovett’s attitude does 
appear altogether illogical. There are other prom- 
t railroad men who are adopting this same view. 
ok * * 
Friday the 13th,” which used to be a day of dread to 
superstitious among the speculative fraternity in Wall 
reet, no longer has its terrors. Sept. 13 fell on Friday 
1 the incident was scarcely remarked anywhere in 
Il Street. Thos. W. Lawson, in the days when his 
vs were listened to, once made a big killing in stocks 
nvoking the then current fears among the believers 
evil signs and omens. He made an attack on the mar- 
on Friday when that day fell on the 13th of the 
th and referred to the ominous event on such a 
emn way that he scared many thoughtless people out 
their stocks, which was just what he wanted to hap- 
If Lawson were to try the scheme over again in 
ill street he would be laughed at. The repeated war 
cks the market has had have made the securities mar- 
fool proof and superstition proof. 
a 2 * 
here is developing a well defined sentiment in Wall 
et that the Stock Exchange ought, while taking the 


a ded steps to curtail stock market speculation, to frame 


sort of rules for suppressing the chronic rumor 
ger who manufactures fairy tales for stock market 
nsumption. The persistence of the yarn that the New 
ven, St. Paul and Pennsylvania or New York Central 
re to be linked up as one great railroad system and 
nscontinental line, indicates that the old stock market 


4 ls have had to repeat this hoary old falsehood to ac- 


nt for their manipulation of the stocks of the New 
ven and St. Paul.’ The Stock Exchange, to be sure, has 
ile for the punishment of members who circulate false 


iF irket news, but as the rumors get around the Street 


rough the outgivings of the pools, and not the mem- 


rs, it is seldom that reports can be traced, even re- 
itely, to any member of the Exchange, and hence no 
ective measures for the correction of this abuse and 
ception of the public have yet been devised. Some of 
e news agencies might help along the reform movement 
refusing to give circulation to the outgivings of the 
imor mongers. They have become a real nuisance. So 
as a merger of the New Haven, Pennsylvania and St. 
iul are concerned, there isn’t the remotest prospect 
such a thing ~happening, and it is silly to talk of it, 
hen as a matter of fact the railroads of the country are 
rtually one now. The big merger took place when the 
vernment assumed control of the railroads and abol- 


ed competition. 
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CLEARING DECKS FOR NEXT LOAN DRIVE. 


Guenther 


By Louts 
We are on the threshold of the fourth Liberty Loan 
drive. On Sept. 28 Secretary McAdoo will drop the 


barrier and the race will be on to raise $6,000,000,000 more 

capital for war purposes within three weeks. That the 

Loan will be a big success no one questions for a moment. 
x * * 


It will be the largest loan in the annals of history. The 


ease with which it will be raised for our Uncle Sam will 
carry a message to our enemies in the evidence of our 
almost inexhaustible resources, and that message will 
also show there is no war weariness among us. 
+ a + 
Fifty thousand four-minute men, enthused by the suc- 


cess our brave boys have achieved on the firing line, will 
almost literally comb the populace with their eloquence 
and the idle dollars will respond readily to the call. 
* * * 
Citizens who have been unable to enter the active ser- 
vice of their country, for there must remain at home men 


who will keep the machinery of the nation working 
smoothly, will buy Liberty bonds to their maximum 
capacity. That will be their answer to the question 


whether their hearts are in the war. 
* ~ * 


bonds are selling at a discount 
the 
The majority of people buy these 


The fact that Liberty 


is not going to act as any deterrent to success of 
the coming Loan drive. 
to hold. They do not care for market condi- 


tions, as they know the the 


securities 


when time comes to pay 


principal they will get their money in full. 
* * * 

Seventeen million people bought the bonds of the last 
Loan. It is confidently expected that when the statistics 
of the coming Loan drive are completed the number of 
will have increased close to 


Liberty bond 


25,000,000 


owners 


» * * 


We cannot make the total of the Loan too great a suc- 


cess. Its inspiring influence will shorten the war, for it 


will clearly prove to the people of enemy countries the 
futility of supporting their leaders, 
are simply pounding their heads into pulp against an 


longer false who 
unshakable stone wall. 
x * * 


For will not the people opposing us reason that there 


must be something radically with their Govy- 


ernment when a free people, without thought of conquest, 
cheerfully shoulder debts for billions of dollars in support 


wrong 


of an ideal? 
i. +s 
Are they not already thinking along those lines? Is not 
this intellectual leaven already at work upon the morale 
of the masses of our enemies? We have such a sign in 
the note of Austria pleading for a meeting and non-bind- 
ing discussions to determine upon a basis for peace. 
* * * 

And our answer is that there cannot be any such dis- 
cussion on a subject which our clear-headed President 
has already made so plain in the terms he has laid down 
There is nothing to discuss but submission to right and 
justice and the abandonment of the attempt to rule by 
brute force and autocratic dominion over the world. 


* * * 


General Pershing has shown us that the road to victory 


lies just ahead. The Americans could not fight, the 
Germans were told, but they have discovered their 
mistake. 

* * * 


They fight like supermen because their arms are forti 
fied with the right and the cause of humanity. “Wher 
do we go from here, boys?” they sing as they advance 
the the 


but one answer in their mind and it is 


upon trenches of enemy. They sing thus with 


*x* * * 


—that they are going to Berlin unless Germany col- 


lapses before they start. As a penitent, conscious of het 
wrongdoing, Germany must plead for peace such as we 


are determined to bring about in order to ensure the 


world for years to come against despoilation by any 
military autocracy. 
* * * 
From America’s shore America’s answer to Pershing 


and his boys will be: “Boys, we are coming twenty-five 
million strong, to your aid so that your romp in Berlin 
may be a pleasant one; we are coming with $6,000,000,000 
more.” 

* * * 


Every civilian, farmer, laborer, merchant, manufac- 
turer, artisan, professional man, banker, broker and the 
women may bring victory near by taking one more bond 
if they have already bought heavily of the former loans. 
+ + + 

Will they do it? We predict they will with a will and 
that their united efforts will put the loan over quickly. 
That is the American spirit, and it has never vet failed. 


* * * 


There is no occasion here to speak about the security 


of the Loan. It is the one superior investment of the 


world. <All this our people know, and the drivers for 

the loan will not have to touch much on that phase of 

Their principal efforts will centre on show- 

ing people who already have bought bonds how they 

may buy more bonds without undue hardship or strain. 
* * * 


the subject. 


Leave it to their ingenity to answer all such prob- 
lems. The farmers are getting the highest prices for 
their produce and the laborer and mechanic are receiv- 
ing wages which compared with what they received for- 
merly, alone provides a fund for bond sales which will 
absorb a large percentage of the Fourth Loan. 

* * * 


The decks will soon be cleared for the most successful 


drive of all the drives so far made for Liberty Bond 
buyers, and if other loans are needed there is still room 
tor even a greater measure of success, since our re- 


sources have by no means touched the straining point. 





September 23. 1918 


THE FINANCIAL WORLD 13 





STUDIES IN VALUES. 


The Old Express Companies and the New—How Share- 
holders are Treated. 

What becomes of the old express companies, now that 
the all powertul and centralized Government at Washing- 
ton has taken over the operating properties of the Adams, 
American, Southern, Wells-Fargo, Northern, Great North- 
ern and Western Express Companies and operating them 
as one company, which will have a capitalization of $40,000- 
000? This is a question that has not been answered at all 
clearly to the satisfaction of the bewildered security hold- 
ers of these companies, and we will endeavor to answer 
the question in part, at least. 

The new company is known as the American Railroad 
Express Co., and the Interstate Commerce Commission 
has permitted an increase in rates amounting to 10 per 
cent. Future rates will be fixed by the Director General 
of Railroads. Shareholders in the above-named companies 
have been left in the dark largely as to their future status, 
many believing they would receive stock of the new com- 
pany in exchange for their own, but this is not so. Ac- 
cording to the meagre information available, however, the 
companies themselves maintain their former corporate 
status and still run their money transfer business, foreign 
exchange, travelers’ checks, banking, etc., and they will 
also manage and control, wholly independent of the Di- 
rector General,’all their treasury investments, which, in 
the case of several of them, are vast. These assets consist 
of stocks and bonds, office buildings and large amounts of 
real estate. The book value of the American Express Co.’s 
investments is nearly $27,000,000 and the market value 
nearly $19,000,000. The Wells-Fargo Co. has an income 
of more than $1,100,000 from securities with a value of over 
$22,000,000. The Adams Express Co. has an annual in- 
come of nearly $1,700,000 from its investments and the 
total value of its security holdings is placed at upward of 
$38,000,000. 

The scheme of division of stock of the new company 
among the several companies in the combination is going 
to be a slow process, and a difficult one, owing to con- 
flicting claims as to the value of the operating business of 
the several companies. Several have received awards of 
stocks in proportion to their interest in the business, but 
nothing has been paid for “good will,” and the companies 
taken in later will get an award on the same basis. Th« 
shareholders of the old companies benefit to the extent 
that the funds received from the American Railroad Ex- 
press Co. in dividends will be distributed to them. The 
wells-Fargo and American are believed to be capable of 
maintaining 6 per cent. dividends on their old capitaliza- 
tion, from the express business revenue derived from the 
new concern and from their investments. Adams Express 
paid its last dividend of $1 a share in December last. In 
1917 it earned $53,750,000 gross. 

Che arrangement of leaving the corporate entity of the 
old companies in existence is believed to be the right solu- 
tion of the situation, as the merger is merely a war emerg- 
encyfi, because the agreement provides that there shall be 
a dissolution of the American Railroad Express Co. after 
the war and the companies will return to their original 
Status. There has been a pretty severe liquidation in ex- 
press stocks in the last few years, and it is believed, or the 
belief is slowly growing, that the Government control for 
the period of the war is a wise measure and will result 
in considerable benefit to the several companies. At any 
rate, present holders are advised by most students of the 
Situation to avoid selling their stocks unless they are 
forced to do so. Secretary McAdoo’s O.K. on an appli- 
cation for another increase of 10 per cent. is another 
reason for holding them. 

There were many abuses in the old days of private man- 
agement. Banking syndicates and others, through various 
devices, were able to foist on the companies large amounts 
of securities at what afterwards proved to be inflated 
values, and in subsequent years these securities shrunk 
greatly in price and the prices of the express stocks, in 
consequence, had a severe decline. 








Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 

field 8%. 

Maturities 10 to 28 months. 


Write for descriptive circulars 


H. M. Byllesby & Company 


Incorporated 


209 South La Salle Street 1209 Trinity Building 
CHICAGO NEW K 

















EW. Wagner & Co. 


Established 1887, Chicago 


New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


33 New Street (Ground Floor) New York 
Our Special Letters on Current 
Market Topics on request. 


| 
| Members 














Merrill, 





a An Attractive 
Lynch Preferred Stock 


me 
& Co. fig 
Yo Yield Over 8% 

7 Wall St. 
New Yerk Circular 74 on request. f 
Telephone: 
Recter 6070 

Chicago 

Betroit 

Cleveland 

Members New York Stock Exchange 

















H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Exchange 


Tel. 6064 John New Yerk 


25 Pine Street 























————, 


McBee, Jones & CO. 


Investment Securities 
120 Broadway, N. Y. Tel. 2525 Rector 














MARK C. STEINBERG & COMPANY 


300 N. Breadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stecks of the Central West 


Members New York Stock Exchange 
Exchange 








Members &t. Louis 


Cc. W. Pope & Co. 


Our weekly Market Letters present each week the facts as 
we see them concerning the investment position of the Sound 
Unlisted issues. 

This letter is sent free on request. 

Information of this class will be of help to you. Write us 
today and we will send the letter on trial for three months. 


NO MARGIN BUSINESS ACCEPTED 














We invite Personal Inquiry. 


25 Broad Street New York City 





When writing advertisers, tell them you are a subscriber to The Financial World. 





oe 











14 THE FINANCIAL WORLD 





September 23, 1918 





DIVIDENDS IN LIBERTY BONDS. 

Why not make the payment of dividends in Liberty 
Bonds general? This question is asked by J. J. Mitchell, 
the well-known Chicago banker, who says the country 
must come to it sooner or later. It is pointed out that 
the corporations could just as well buy Liberty Bonds 
with the cash they have voted to distribute in dividends 
and the distribution of the dividends in Liberty Bonds 
would mean that a certain proportion of these bonds 
would be put away in safety deposit boxes, 

There are several obstacles to the success of this plan 
of distributing Liberty Bonds. In the first place the lowest 
denomination issued is $50, and there are thousands upon 
thousands of security holders whose income from their 
individual holdings is less than $50, so that these holders 
could not be paid in Libertys. Congress might be 
persuaded to issue bonds in denominations as low as $5 
or $10, and if that 
A great many people depend on their divi- 
dends to pay a portion of their living expenses, and they 


were done the problem would be 
simplified. 


would have to sell their bonds as soon as received and 
they would not be getting par for their holdings, all 
being well 
therefore would be 
whether a 
couldn’t go into a court of equity and force the dis- 
We are satisfied the 
Liberty 


Liberty Bonds save one issue below par. 


Their income, in effect, reduced. 


Then again it is a question shareholder 


tribution of his dividends in cash. 


distribution of dividends in Bonds will not 


become general for a long time to come, if ever. 
* * * 


DIVIDENDS DECLARED SEPT. 13TH-20TH. 








Rate, Stock of 

Period. Record. Payable. 
Amer Agr Chem pfd......... Q Sept. 26 Oct. 15 
Amer Gas & Hiec pl. ....ccscsece Q Oct. 1S Nov. 1 
Amer Gas & Elec com...........6. $1.2. Q Sept. 20 Oc. i 
Melt Tel OF CamaGR, <cawisiscacas 2 Q Sept. 30 Oct. 15 
0 ee Pere ere 1 Q Sept. 20 Oct. 1 
Canada Cement com............6. 1% Q Sept. 30 Oct. 1 
Central Coal & Coke pfd......... $1.25 Q Oct. 1 Oct. 15 
Central Coal & Coke com........ $1.50 Q Oct. Oct. 15 
eee 2 Q Seot. 19 Sept. 26 
Chicago Ry Equipment........... 1% Q Sept. 20 Oct. 1 
Colorado Power Co........ iscees Se 2 Q Sept. 30 Oct. 15 
——S 2: Ss . ere ee 1% Q Sept. 21 Oct. JI 
re Ct Oe weseeeeee 1's Q Sept. 28 Oct. 1 
Dom Pr & Tr com..... CE 1 Q Sept. 5 Oct. 1 
Eisenlohr (QO) & Bros pfd........ . % Q Sept. 20 Oct. 1 
Hart, Schaf & Marx pfd......... 1% Q Sept. 19 Sept. 30 
Haskel & Barker Car. arena ee Q Sept. 25 Oct. 1 
Hedley Gold Min, Ltd.... cs. on Q Sept. 21 Sept. 30 
|) =) eer | Q Sept. 20 Oct. 1 
Illinois Traction pfd. ere re 1% Q Sept. 16 Oct. 1 
Island Creek Coal pfd............ $1.50 Q Sept, 27 Oct. 1 
Kayser (Jul) Ist pfd........... 1% Q Oct. 19 Nov. 1 
meer CPB) Be WEG ss ccccccecees 1% Q Oct. 19 Nov. 1 
eee GOUE) GUM. ccc cccccccaces 2 Q Oct. 19 Nov. 1 
Se 2 op eer 1% Q Sept. 20 Oct. 3 
a ok ee a Q Oct. 19 Nov. 1 
Loose-Wiles Biscuit Ist pfd...... 1% Q Sept. 20 Oct. 1 
Mathieson Alkali Works pfd.. 1% Q Sept. 20 Oct. 1 
Mathieson Alkali Works com ~~ 2 Q Sept. 20 Oct. 1 
Minn, S8t P &@€ SS M pfd......... 3% Ss Sept. 20 Oct. 15 
Minn, St P & 8S S M pfd......... oly Ss Sept. 20 Oct. 15 
National Refining pfd... Q Sept. 14 Oct. 1 
Nipissing Mines. ......... Q Sept. 30 Oct. 15 
PE DUEEO, <dpcisciecseduan sd Q Sept. 25 Oct. 31 
Ottawa Light, Ht & Pr.......... Q Sept. 20 Oct. 1 
Phelps-Dodge cae e Leeuawaned 21 Q Sept. 18 Sept. 50 
Ls Ff Eee bo Q Sept. 20 Oct. 31 
as ee Re” errr a Q Sept. 30 Oct. 31 
Pend Creek Ceal. .... 00%: whe Q Sept. 27 Oct. 1 
Republic Ry & Lt pfd........ ‘> Q Sept. 30 Oct. 15 
Royal Baking Powder pfd........ 1% Q Sept. 14 Sept. 30 
Royal Baking Powder com om Q Sept. 14 Sept. 30 
patety Car Fite & EAB. «2. ccccces 1% Q Sept. 14 Gut. 3 
Torrington & Co com..... cnadene ae Q Sept. 21 Oct. 10 
Transue & Williams....... ive ee Q Sept. 30 Oct. 15 
United Gas Impt....... ja ea Q Sept. 30 Oct. 15 
United Shoe Mach pfd........... Wels Q Sept. 17 Oct. 5 
United Shoe Mach com........... Wie Q Sept. 17 Oct. 5 
West Jersey & Seashore... cane aoe Ss Sept. 14 Oct. 1 

Extra Dividends. 

Detee Mig. Cem bbs vivcsccccess 2 F Sept. 28 Oct. 
Nipissing Mines ext.........cce0. 2he ee Sent. 30 Oct. 21 
PROTO END GEE. cic cccescccesase OFM ws Sept. 18 Sept. 30 
Prairie Ol] & Gas ext... ...cccccces $2 Sept. 30 Oct. 31 
Torrington & Co com ext... Zhe Sent. 21 Oct. 10 


Dividends Passed. 
Republic Ry & Lt com........... October dividend passed. 
Last payment, 1 per cent, July 15, 1918. 
Tonapah Belmont ‘ aaa ... September dividend passed. 
Last payment 10c¢, July 1, 1918 


Rate Reduced. 


Tee. Ce. TR. és a cakeccdadanes Qe Q Sept. 21 Sept. 30 
Rate Increased. 

American Agr CREB. ...cccceccee 2 Q Sept. 26 Oct. 15 
Previous Announcements Revised. 
ee eee eee 25e¢ Q Sept. 30 Oct. 21 
Shawinghan Wat & Pr............ 1% Q Sept. 28 Oct. 10 
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NEWS WITH A FINANCIAL BEARING. 

The Massachusetts Electric-Bay State Street Railway reorganization 
plan will probably call for an assessment of S10 a share on assa- 
chusetts Electric preferred and $5 a share on the common. Whether 
to give the shareholders bonds or preferred stock in the reorganized 
company has not yet been determined, The assessment, it is figured, 
would bring in over $3,100,000, 

The Ottawa Electric Railway of Ottawa, Canada, has made a sug- 
gestion to the city that the municipality take over the properties and 
operate them. The suggestion arose when the company’s employ¢ 
went on strike, 

The Federal Mining and Smelting Company reports for the quarter 
ended July 51 last operating profits of $525,509, compared with $63,045 
in the quarter ended April 30, and $836,821 in the quarter ended July 
31, 191%. 

The merger of the International Harvester Co. and the International 
Harvester Corporation into the International Co. is declared effective. 
The new concern has $60,000,000 of preferred and $80,000,000 of com- 
mon. The preferred shares are exchanged on an equal basis. Holder 
of International Co. common receive 11-3 shares of new common for 
each share of common exchanged, and holders of the corporation mak« 
the adjustment on the basis of 2-3 of 1 share of new common for 1 of 
the old. 

Earnings of the United Drug Co. for the first six months of 1918 
shows total sales of $22,585,425, an increase of $5,417,816 over the 
corresponding period one year ago. The net profits of $1,710,167 after 
all deductions were at the equivalent rate of the entire year of 5.9 per 
cent. on the common stock, after payment of preferred dividends. 

The Third Avenue Railway Co. of New York City has announced 
that no interest would be paid on its adjustment mortgage income 5 
per cent. bonds for the six months ended June 30. The interest is due 
and payable on Oct, 1. Interest on the bonds was paid regularly from 
January, 1913, to April 1, 1917. For the first six months of 1917 only 
1% per cent. interest was paid, and interest for the last six months 
was passed. 

Utah Consolidated Mining Co. has cut its quarterly dividend rate 
from 5Uc. to 25c, on account of the increase in the cost of mine opera- 
tions, higher labor, freight rate increases and higher cost of smelting 
and refining. 

In the first seven months of 1918 the United Cigar Stores Co. did 
a total gross business of nearly $30,000,000 and a showing of $55,- 
000.000 for the entire year is anticipated, against $43,000,000 in 1917, 

The wheat crop in Alberta, Canada, will amount to only 10,- 
000,000 bushels, against a yield of 31,000,000 in 1917. The drought 
has been very severe in the Province. 

Most of the leading motor companies have made another advance 
in the price of their cars. Ford cars, production of which has ceased, 
are selling in the open market at $600. 
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WILL BLISS SELL AT $1,000 A SHARE? 


There is one stock specialist in the Wall street financial 
listrict who believes that the common stock of the E. W. 
Bliss Co., which has been one of the great fortune makers 

the war, will sell at $1,000 a share before peace is de- 
lared. There are very few persons in Wall street who 
igree with this view. To get to $1,000 a share the com- 
ion stock would have to advance about $700 a share, as 

is selling in the vicinity of $300 to $325 a share at 
resent. It is dull, but there is great speculation as to the 
kelihood of the company exceeding last year’s earn- 
ngs which were equivalent to nearly $90 a share on the 
ock which has a par value of $50. 

In 1916 the company earned $10,565,321 or better than 
4118 per share. That was the banner year. It was in 
he early part of that tremendously profitable year, 
vhen the European belligerents were paying anything 
sked for munitions and war supplies, that the stock 
rose to about $750 per share. The specialist referred 
0 points to the surplus of $15,336,000 as of Dec. 31, 1917, 
which has not yet been distributed, but which compared 
vith the modest amount of common stock outstanding 
totalling $1,250,000, makes a very handsome melon if 
listributed in the form of stock. The Government has 
ut a limit on prices of the company’s products and that 
s the reason profits have been cut down, but the com- 
pany is paying 11%4 per cent. extra quarterly, in addition 
o the regular 114 per cent. rate. It is on account of the 
‘rofit limitations that have been imposed and the pos- 
bilities that are looming for an ending of the war, that 

ake the prediction of $1,000 a share look rather weak. 

* * x 


DIVIDEND EARNED OVER 5 TIMES. 

The report of the Cities Service Co. for the month of 
\ugust and for the 12 months ended August 31 shows a 
steady increase in earnings. Gross in August was $l,- 
96,059, a gain of $329,400 over August, 1917, and the net 
earnings after taxes totalled $1,641,734, an increase of 
$305,884. For 12 months ended August 31 the net after 
taxes was $21,238,190, a gain of $4,261,836. The surplus 
available for the preferred stock dividend was $21,185,- 
49, against $16,976,354 a year ago. The dividend on the 

per cent. preferred stock was earned more than five 
imes and the balance after the preferred dividend was 
equal to more than $63 per share on the common stock 

The preferred and common have held within narrow 
‘rice limits but the strength of the oil market is a source 
f strong support for both issues. 


* * * 


REPUBLIC RAILWAY DIVIDEND PASSED. 
The directors of the Republic Railway & Light Com- 
any, which operates lighting plants and traction lines 
n Youngstown, Ohio, and vicinity, have at last taken 

the action that had been expected for a long time and 
ave announced the suspension of the common stock 
lividend. Heretofore the common stock payment has 
een at the rate of 1 per cent. quarterly. The regular 

per cent. on the preferred will be paid. The common 
stock payment was inaugurated in January, 1917, and 
paid continuously since then until now. 


The directors, in their explanation for the action taken, 
state that the feeling had developed that conditions now 
facing the public utilities require conservative action and 
conservation of cash resources. The shares were ‘not 


much disturbed by the action of the directors as they 


long ago discounted a dropping of the dividend but the 
bid price was lowered several points. 
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TEXAS & PACIFIC COAL PAYS 5% EXTRA. 

The Texas & Pacific Coal & Oil Company, whose stock 
has made such sensational advances in the open market 
this year as to excite the wonderment of Wall Street 
speculators, has declared the regular 1% per cent. 
quarterly dividend and also an extra dividend of 5 per 
cent. The stock got up above $900 a share as a result of 
the sensational discoveries of rich oil pools on the com- 
pany’s property, and the latest gossip in oil circles is 
that the company has brought in two additional wells 
that flow hundreds of barrels of oil daily. The high price 
of the stock indicates that extra dividend payments will 
be frequent or that additional stock issues, carrying 
valuable “rights” to subscribe, will be put out. 

: e 

REMINGTON TYPEWRITER AT NEW HIGH. 

The prospects for a distribution of some of the back 
dividend due on the first and second preferred stocks 
of the Remington Typewriter Co., seem to have loomed 
brighter as the buying of both stocks has gone on steadily, 
so that the 7 per cent. first preferred stock which hasn’t 
paid a dividend since October, 1914, is selling up around 
90 to 92, a new high. There is 28 per cent. due on this 
stock and 32 per cent. on the 8 per cent. second pre- 
ferred, which is selling around 77. Six months ago the 
first preferred sold at 50 and the second preferred at 
30. The company has had as many Government and 


domestic orders, it is said, it is away behind in deliveries 


and has an accumulation of orders sufficient to last till 
next spring, if no more orders were received. 
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g_-COMPASS: 


GROWING CONFIDENCE IN A VICTORIOUS 
PEACE. 


handicaps of 











Despite all the high money rates, the 
Stock restrictions on 
warnings of the New 
the stock market seems straining at the leash and im- 


There are many market signs that 


Exchange new buying and the 


patient to advance. 
this is the situation in Wall Street. 
festations are a growing scarcity of the floating supply 


Among these mani- 


of active stocks, especially among the industrials, and 
that known 
public is displaying a disposition to take a chance on the 


in the face of the restrictions the outside 


speculative side. They express impatience at warnings 
against trying it, and the professionals in Wall Street are 
not doing anything to discourage this state of mind. 
The that is 
making for and inspiring this optimism is the news from 
The evidence is accumulating 


one outstanding feature of the situation 
the European battlefront 
that the collapse of the imperialistic and militaristic dic- 
tators 1s near at The German leaders are seeking 
all means to avert the collapse, but the morale -of the 


hand 


fighters seems very much impaired and internally, as well 
as at the battle front, the troubles of the Teutonic leaders 
are fast piling up to haunt the authors of the horrors of 
the last four years and more. 

fair 


It is only natural that a rally in stocks of some 
proportions to discount the return of peace should be 
anticipated by the optimistic onlookers. A_ victorious 


peace for the Union cause was foreshadowed in the fall 
of 1864, when Lee’s shattered and tattered legions were 
melting away, and a long list of leading stocks rose on 
the average of 20 points between October and December 
of that year The collapse of Napoleon in 1815 was fore- 
casted by a rise of 18 points in British Consols between 
April, 1814, and Jan. 1, 1815. The stock of the 
England at the same time advanced 25 points. Stocks 
only hesitated a brief period when we went to war with 
Spain and rose steadily right up to the time of Spain’s 
surrender. 

Human nature is the same now as in the early days. 
Those of venturesome nature forget, in their enthusiasm 
over peace prospects—a victorious peace—that a great 
many peace problems and readjustments, some of them 
startling and painful, have to be gone through with before 
justification can be found for a big speculative boom in 
is altogether a 
that a 


securities in celebration of victory. It 
fair deduction from the 
and unreasoning bull market would burst forth instanter 


were it to be announced that the Money Committee had 


present situation wild 


removed the barriers and gave a hint to “go ahead.” But 
there will be no such notice from the Money Committee; 
in fact further restrictions on banking loans are being 
discussed at Washington. The Liberty Loan campaign 
period is at hand, and while the canvass is on the brakes 
will be applied and speculative operations kept within 
the present narrow trading area now marked out for the 
stock market. The New York bank reserves are down 
to a low ebb and buying for cash is about all that will 
be countenanced. The Money Committee will relax none 


of its vigilance, and the “corrective” they so strongly 
hinted at will be applied in the shape of higher interest 
rates should speculators fail to heed the warnings that 
have been given them and the Stock Exchange. 

Last week's market movements were meaningless and 
undertone was one of quiet 
The previous week’s liquida- 


This week may 


narrow, but the general 


confidence and strength. 
tion strengthened the technical position. 
show some advance, due to nervousness of the bears, who 


“short.” 


are heavily 


York banking Money Committee, 


Bank of 
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BALTIMORE & OHIO. 


Baltimore & Ohio is not to be used exclusively as a 


coal road, emphatic denial of the report to 
The B. & O. is less of a passenger road than 


that effect 
being made. 
before it was taken over, but the road will handle general 
freight as well as The this week 
and will, it is hoped, have the contract before them so 
they, with the shareholders, may act upon it and then 
The doubts about the payment oi 


coal. directors meet 


act on the dividend. 


a dividend still exist in numerous speculative quarters 


CHESAPEAKE & OHIO. 
Chesapeake & Ohio had an operating income of $2, 
234,019 in July, an increase of $1,201,091, which is a ve 
gratifying showing. The coal traffic of the road is boon 


ing and would be heavier if the cars and the labor io 


move it were available. There is no expectation of any, 
change in the dividend this year although it is believed 
that the final settlement under the contract 
that will 


9 per cent. on the stock. 


will give the 


directors funds be equivalent to better than 


DENVER & RIO GRANDE. 


Denver & Rio Grande shares, which had been pra 
tically inert for many months, sprang back into life la 

week and there was for several days a fairly lively in 
quiry for the shares, especially the preferred. A report 
referred to in The World 


ago, respecting a probable merger of the Missouri Pacit 


which was Financial months 


Denver and the Western Pacific roads, was revived and 


excited some interest. The Western Pacific gets nearly 
75 per cent. of its business from the Denver & Rio Grande 
and the interests of the two roads seem inseparable. Oj 
course, a merger at this time is out of the question, but 


the discussion is proceeding in responsible quarters 


KANSAS CITY SOUTHERN. 

The Kansas City Southern directors have declared the 
regular quarterly dividend of 1 per cent. on the preferred 
stock, provided that the Railroad Administration 
over a sufficient sum to cover the dividend as well as all 
There is no doubt but that the Rail- 
road Administrator will make the needed payment. 


turns 


other fixed charges. 


MISSOURI PACIFIC. 

The Missouri Pacific’s July report shows a big gain 
in gross earnings, the total heing $7,727,501. a 
$1,417,553 over July, 1917, but 
and the net 
This is a 


gain of 


operating expenses rose 


sharply income only 


$118,593 


operating increased 
little and 
as to an early payment of a dividend on the preferred 
stock may have to be revised. 


disappointing estimates 
It is possible that some 


extraordinary charges may have been piled onto the 
July account and thus increased the expenses above nor- 


mal and cut down the net. 


MISSOURI, KANSAS & TEXAS. 
The receivers of the Missouri, Kansas & Texas are still 


reporting rather poor earnings, in spite of the 25 
cent. 


per 


rate increase. This was effective in July and the 
total operating revenue rose from $2,152,045 in July a year 
ago, to $2,937,906. Net operating income, however, was 
$581,664, a falling off of $104,715. 


be accounted for on the 


The discrepancy may 


score of a return of earnings 


to property and charging the same to the transporta- 


tion item. The drought conditions in Texas are likely 


to prove a handicap in future monthly earnings and a 


reorganization of the property before the war ends 


can not be expected. 
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NEW YORK CENTRAL. 

The New York Central is the second road to sign the 
railroad contract with the Government, the North- 
western being the first. The regular dividend of 1% per 
ent. for the quarter has been declared. This was 
expected as the three years’ average earnings are in 
excess of 11 per cent., and the company is well satisfied 
with the situation. The signing of the contract was 
receded by the action of the shareholders in endorsing 
t. Under normal market and money conditions New 
ork Central would have shown some enthusiasm over 
he situation, but all it did was to maintain about the 
ime level it has held for a long time. 


PITTSBURGH & WEST VIRGINIA. 
It would be interesting to know if the net earnings of 
e Pittsburgh & West Virginia for July, amounting to 
92, was inclusive of the revenues from the coal mines 
so a great deal of loose talk has been indulged in 
bout the “good prospects” for dividends on the common 
tock of the railroad. The net operating income from 


Jan. 1 to July 31 was only $46,822. 
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AMERICAN AGRICULTURAL CHEMICAL. 


\merican Agricultural Chemical Corporation has 
reased the quarterly dividend from 1% to 2 per cent 
he increase was fully justified, as the earnings for the 
elve months to June 30 were the largest on record, 


$11,377,107 as compared with 


r otal mit ell 
8.759.896 the vear previous. The earnings are equivalent 
better than 35 per cent. on the stock. As there had 
en sharp rise in the stock several weeks before the 
vidend action was taken it is thought that information 
the move had leaked out pren aturely and there vas 
b buying of the hares after the dividend increas¢ 
AMERICAN CAR & FOUNDRY 
(; ( lops \ e1 Ame ( ( 
i S eve itel h 
‘ 4 t ‘ dip « r pl ot 
1 nd « ( mut 1 1 com 
efere ir orde thousands of « 
iY { \ kr; e. but there 
( y als d these « ) 
l app have all th ca ea 
: ith reasonable assurance of a continua he p 
i ve ( 
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;, ; , se i ie i ; 
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’ a lend } Na 
‘ 1 Ider ( il decis 
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d t does ¢ ' Oo 
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AMERICAN TELEPHONE & TELEGRAPH. 
tions are progress between the Government 
ials and the form of contract under which the prop 
perated by the Government, and the com 
als are quite satisfied that those in control 
rotect eve nterest in the companv in the 
including the shareholders This has 
some buying of the stock, and it has 
overed me of the recent loss. 


‘ BETHLEHEM STEEL. 


Bethlehem Steel common stock, next to United States 


Steel common, is the cheapest active steel stock listed on 
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the $2 per quarterly rate is anticipated. The production 
is once again normal and around 10,000,000 pounds a 
month, showing a decided contrast to the strike condi- 
tions of 1917, when production was suspended for several 
months. In the event that production should increase 
to better than 11,000,000 pounds monthly the basis for 
better prices for the stock might be furnished. 


MERCANTILE MARINE. 

The report of a great merger of interests of big Ameri- 
can steamship has bobbed up again and 
started the speculative operations in Mercantile Marine 
preferred once more. The only basis of truth in this 
yarn is that leading interests identified with the largest 
shipping companies are working in harmony in discuss- 
ing territorial trade divisions after the war, but there 
will be no actual merger. A “gentleman’s agreement” as 
to South American, European and Pacific Ocean trade 
is not unlikely to grow out of the present status of 
affairs, but the Government will not stand for any com- 
binations or trade pools calculated to create monopoly 
in ocean trade. 


MEXICAN PETROLEUM. 

professional pool seems to have been 
operating in Mexican Petroleum on the buying 
lately, and it is also stated that investment buying has 
The company is now 


companies 


A group or 
side 


been going on in a quiet way. 
making record shipments from the Mexican fields, the 
total shipments in August having been 1,563,000 barrels, 
with prospects of an increase. The shares were helped 
by the renewed strength of Texas Company stock and 


the gvrowing interest in some of the oil shares. 


PIERCE OIL. 
There has been some good buying by large interests 
of the Pierce Oil shares since the stock was listed on the 
Exchange and it has given a better account of itself re- 


cently. The inside interests are reputed to be very bull- 
ish with respect to the future. The company’s surplus 
in the first five months of 1918, after all charges and tax 


allowances, was $1,140,192, against a surplus for the en- 
tire year 1917 of $1,609,490, and it is stated that net profits 
for the six months ended June 30 after charges and taxes, 
were approximately $1,565,000, a gain of $1,125,000 over 
the first six months of 1917. 


TEXAS CO. 

The Texas Co. shares made a new high record price 
for the year in last week’s market in spite of market 
and money limitations, and it came out that the company 
was considering another issue of stock at par to share- 
holders, The details 
have not yet been discussed, but widespread “tips” went 
about that the stock was in for a good advance. The 
fits of weakness 


which would accord valuable rights. 


action of this stock, with its alternate 
and strength, has resulted in whipsawing a number of 
speculators. Another report which inspired some buying 
was that the company’s engineers had discovered some 
sulphur deposits on the company’s 


extremely valuable 


holdings in Texas. 


UTAH COPPER. 

Utah Copper shares remain untroubled by the advice 
of Babson, the statistical sharp, to sell all coppers. His 
second letter of received 
in Wall Street, but the market having failed to go down 
when he advised sales two months ago it is now paying 
no attention to his second blast. Utah was only one of 
the two coppers to increase its output in August, the 
production in that month being 19,920,947 pounds against 
16,021,766 shares in July and 18,500,000 pounds in June. 
There is small speculative interest in the market, and the 
fluctuations are meaningless. 


VIRGINIA-CAROLINA CHEMICAL. 
Virginia-Carolina Chemical common ex-dividend 
last Monday the amount of the 2 cent. extra 
dividend which the directors declared some time ago, and 
been taken since last July and a substantial recovery in 
Willys-Overland earnings is anticipated by speculators. 


advice to this effect has been 


sold 
per 
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Many interesting items pertaining to stocks and 
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issue of our “|ieekly Market News.” 
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payable in Liberty Bonds. The extra will be distributed 
on Oct. 1, and where the dividend does not amount to 
$50 the amount will be paid in cash. 
having some burdens in the way of labor scarcity and 














The company, while 


high prices of its raw material, is believed to be able to 
show quite 20 per cent. after taxes this fiscal year and that 
another 2 per cent. Liberty Loan extra will be distributed 
next Spring if all goes well. 


WILLYS-OVERLAND. 
Willys-Overland, in addition to its already large war 
orders, 
and the total of all its orders recently foots up $15,000,000. 
The Willys-Overland plants and the Curtiss plants con- 
trolled by Willys-Overland thus far made 
than good on all their Government contracts that have 


has received orders for 3,000 8-cylinder motors, 


have more 





DO YOU KNOW ANY ONE 
having factory, farm or timber 
property for sale? If so, have 
him advertise it in the classified 
department of THE FINAN- 
CIAL WORLD, whose readers nat- 
urally are seeking good investment 
opportunities. Thus, when you ad- 
vertise to the thousands of manufac- 
turers, bankers, and wealthy investors sub- 
scribing to THE FINANCIAL WORLD 
your advertising approximates 100% effi- 
ciency, for every reader is a possible client. 
Extraordinary as is the purchasing power 
of THE FINANCIAL WORLD’S  readers—this is 
much multiplied by their unusual confidence in it 


of the high 
standards. 


because character of its advertising 


And remember—confidence is the key- 
stone of successful investment advertising, and sell- 
ing. What wonder then that THE FINANCIAL WORLD 
is the logical and quickest market for advertising real 
estate of any kind—country homes, yachts, banks, de luxe 
books—anything appealing to wealthy people— since the 
cost is most reasonable at 25 cents per line, or $3.50 
per inch. Mail all orders to reach us by 
Monday’s issue, addressing 


Friday for 








29 Broadway, New York, N. Y. 
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THE NEW LAND OWNERS. 


By C. M. Harger. 

In discussing the farm mortgage situation in the Middle 
West, a banker offered an interesting suggestion as to the 
supply of high grade loans during the next few years. He 
based his opinion on the experiences of his customers 
with whom he is thoroughly in touch. Here is his idea: 
The present generation of farmers has been depending on 
Now many 
of these boys are going to war and he is left with a farm 


the boys growing up to take care of the farm. 
on his hands to work with little help. He sees that he can 
sell the farm for a high price and with the money live a 
So he is selling out to a younger man 
with a family who is seeking a place to start in business 


semi-retired life. 


and knows how to farm. 

This class is usually long on hope and health and ability 
and short on money, and must borrow to carry the land. 
So there is a new clientele ready to place its mortgages 
and the investor must be ready to assist its members. This 
class consists of the best blood of the Middle West, just as 
hard working and just as progressive as the last generation 
and in some ways better equipped for the farming opera- 
tions. It makes the best of borrowers and stands ready 
to make good on the farm. This personality of the bor- 
rower is something that should appea] to the investor and 
encourage him in looking upon the farm loan of the future 
With its high in- 
terest rate compared with a few years ago and the un- 


as something worth careful attention. 


loubted security behind it, there can be but one outcome— 
it will the 


tactory 


prove its worth and give investor a satis- 
return. 

The one great reason behind the farm loan of today that 
appeals to the careful investor is its basis as the foundation 
of a family. The business venture may be undertaken only 
by the man, but the farm is the work and the hope of the 
whole family. Wife and children are as deeply interested 
as the father and sacrifice with him to make good on the 
investment. So we have the best security in the world 


and the only one except the little city home which has 









6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
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and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
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back of it the whole family. The investor who helps a 
doing a good deed and is making 
happiness for the world. Beyond this, the prospects are 
that land will be higher than now all through the Middle 
West. The increased population of the country and the 
shortage of free land will add to the demand of the coun- 
try for products and prices for all farm output will increase 
land owners are usually 
are the sons 


family get started is 


from year to These new 
able to make a substantial payment; they 


and daughters of farmers who are starting the children in 


year. 


life and they are not asking more than a straight business 
If they 
cet a start they will meet their obligations, and the inves- 
What will be the 
effect on the supply of high grade securities of this kind 
banker friend adds that the demand 


proposition from their buyers of their mortgages. 
tor will find his loan a sound security. 


is easy to see, and our 
is going to increase rapidly 
The 
The 
real farmers will be left and the makeshift workers will 
go to the i the 
food production and at 
the 
of farm loans and that there will be such 
will make it difficult 
to invest in this direction seems baseless. The new bor- 
before them to suc- 
is better understood in the west 
than ever in the history of the With the 
by-products the farmer can prosper and meet his 


of this class ot new borrowers 
as the war takes more young boys off the farm. 
married farmers will not go—the nation must be fed. 
front. It is all in interest of efficiency in 
the same that 
\ny fear that we shall 


time a situation 


promises well for investor 


have a shortage 
rapid reduction of indebtedness as 
rowers will be better fitted than any 
ceed because agriculture 
interior states. 
many 
obligations. He is the best possible risk and the securities 


he will issue will appeal to every investor who seeks safety. 





NEWS, VIEWS AND REVIEWS, as now, to points 
The S. S. Kresge Co. reports sales for pire cd cs A , 
August of $3,068,720 as compared with J. . rank Howell, 

York City, has 


$2,277,928 for the same month last year, 


outside 


issued a 


the five-cent The National City Co., 55 
is offering to yield 7% per cent., $3,900,- 
000 Rochester Railway & Light Co. 


general mortgage 3-year, 7% gold bonds 


Wall St., 


52 Broadway, New 
special letter 


or an increase of $790.792. or 34.72° reviewing the American Telephone & due Sept. 1, 1921. 
« :CaAS PIIVU,I a, ota . Tealoor: ’ sari no . roa ami Tr} : eo » 
Sales for first the Telegraph Co., showing its pre-emi- lhe Island Oil & Transport Corpora- 


the eight months of 


current year are reported at $21,553,301, eh oaeagh rg iy : public utility orp. tion has been notified by the Union Oil 
as compared with $17,593,364 for the tions and its status under Government Co. of California that the tanker La- 
same period last vear This te an. in- control. The conclusion is that Gov- brea, with a capacity of 75,000 barrels 

: st year. aS 18 « ernment control is not disadvantageous f oil, is proceeding to the Island Oil 


crease of 

The East Coast Fisheries Co. has de- 
clared a regular quarterly dividend of 
1%%, payable Oct, 1, to stockholders 
of record Sept. 26. This places the pre- 


$3,959,937, or 22.50%. 


tuations of 
1901 to 1918, 
McCrory 


sales for 


the 


Stores 
August 


There is also a chart showing the fluc- pipe 


line terminal at Palo Blanco, Mex- 


company’s stock from ico, to take on oil. The corporation ex- 
pects to supply a good deal of oil to 

Corporation re ports the Union Oil Co. From July 12 to the 
of $853,417. as com- middle of August about 420,000 barrels 


ferred on a regular quarterly basis. pared with $619,735 for the same period of oil were shipped from its Mexican 
The company anticipates placing the last year, an increase of $233,682, or loading station. 

common on a dividend basis in January 37.70° Sales for the first eight months 

next. The company reports large of the current year were $5,709,076. . . , . 

catches at top market prices with con- against $4,545,023 for the corre epondine IRVING NATIONAL BANK APPOINT- 
tinued substantial earnings. With 11 period of last year, a gain of 25.61% MENTS. 

steam trawling vessels in operation the The Jones Brothers Tea Co., Inc., re- Mr. J. A. Lewis, Vice President of the 
company will be an important factor ports sales for August of $1,227,451.72, National Bank of Commerce, St. Louis. 
in American Fisheries. L. F. Nagle, as compared with $1,009.866.34 for the Mo., has been appointed Vice President 


president of the Nagle Steel Co., Potts- same month in 1917. This is an in- of the Irving National Bank, New York. 
town, Pa., and W. F. Birch, president crease of $217,585.38. or 21.55%. Total Mr. Lewis, who will assume the duties 
of Dover Steel Bridge Works, have sales were $9,006.790.44 for the first of his new position November 1, is one 
been elected to the Board of Directors eight months ending August 31, as of the successful bankers of the South- 


of the company. 
sponding 
crease of 

For 


eral 


The Spicer Manufacturing Corp. have 
declared the regular quarterly dividend 
of 2% on the first preferred stock, pay- 
able Oct. 1, to the stockholders of rec- 
ord on Sept. 20, 1918. 


the quarter 
Mining & 


compared with $7,553,816 for the corre- 
period of 1917 
$1,452,974.44, 
ended July 31, 
Smelting 
operating profit of $323,309, as compared 


west, having been connected with the 
National Bank of Commerce since 1902, 
and brings to the Irving a record of 
uccessful accomplishment and a wide 
experience in all phases of commercial 
banking. 

The Board of Directors has also made 


This is an in- 
or 19.23%. 
Fe d- 


Co. reports 


saa ae fag . . 1 with $63,945 in the three months ended pt at aes 4 : ne 

ig agen sae ae a ae ee April 30, 1918, and $936,821 in quarter ao ee ae ae ee 
the San Francisco > tal soe rake se old ended July 31, 1917. No account is Franklyn Bouker, Cashier. to Vice 
on {ts street cars between Berkeley taken of either ore depletion or de- President and Cashier; Mr. Richard J 
Alameda Oakland Piedmont : so Procsesren. ‘ Faust, Jr. Assistant Cashier to Vice 
ville and San Leandro including ao — Committee representing preferred President; Mr, A. E. Doeren, Assistant 
fer privileges for trips in the same cen. ‘stockholders of the American Malting Cashier to Vice President; Mr. Kelley 
eral direction witndh tnee ame gen- Co., which seeks consent for the liqui- Graham, Assistant Cashier to Vice 
basis of six cents instead of fi re: cae dation of the company, announces that President; Mr. James Heckscher, Man- 
as at present  ARGREK  e 51,000 shares of preferred stock have ager Foreign Department to Vice Pres- 

at present. Additional fares are to been deposited. A total of 60,000 is re- ident: Mr. G. N. Jacobs, Assistant Man- 


be charged on a basis of a six-cent 


, uired. 
multiple instead of a five-cent multiple, m y 


pires October 11. 


Time for depositing stock ex- ager 


When writing advertisers, tell them you are a subscriber to The Financial World. 


Foreign Department to Manager 


Foreign Department. 
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UNLISTED 


SECURITIES 


DEPARTMENT 





Want to Buy Bonds 





Caddo Oil & Ref 6s, $2,000; No. 979. 

Chicago, Terre Haute & Southeastern is, 
1960, $5,000; No. 35. 

Philippine Ry Ist 4s, $5,000; No. 845. 








Tennessee Power 5s, 1962, $5,000; No. 979 
Tennessee Power 5s, 1962; $5,000; No. x 
Want to Sell Bonds 

Am Real Estate 6s, $500; No. 975. 
Caddoo Oil & Ref Gs, $2,000; No. 984. 
Hinsdale Co, Colo, ref 4s, $2,000; No, 569. 


Kingston, N Y, Gas & Elec 5s, 1952, $1,000; 
No. S800. 


Kingston (N Y) Gas & El 5s ,1952, $1,000; 
No. USS. 

Metropolitan Bldg (Seattle) 6s, 1937, $1,- 
OOO; No. USO. 

N Y Business Bldgs Ist 5s, 1927, $2,000; No. 
2. 

Ohio Utilities 6s, 1946, $500; No. 955. 

Philippine Ry Ist 4s, $5,000; No. 986. 

Public Lt & Pr 5s, 1945, $500; No. 561. 

Riverside Eastern Oil deb 6s, $500; No, 982. 


Sidney (O) Electric 6s, 1935, $500; No, 955. 


Tennessee Pr 5s, 1962, $1,000; No. 987. 
Tri-City Ry & Lt 5s, 1928, $3,000; No. 985. 


Wabash River Trac 5s, 1931, $2,000; No, 932, 


Warren St Ry 5s, 1931, $1,000; 





Want to Buy Stocks 





Am Public Utilities pfd, 10 shs; No. 33. 
Carwen Steel, 35 shs; No. 992 

Consolidated Telephone, 
Federal Telephone, 100 shs ; 
Frontier Telephone, 100 shs; 
Gillette Safety Razor, 6 shs; No. 7 
Guenther Pub Co pfd, 30 shs; No. : 
shs ; 
Standard Gas & El pfd, 20 shs; No. 33. 
Binghamton 


Postal Life Ins, 7 


Syracuse & 
No. th). 
Syracuse & 


No. ‘4. 


Tri-City Ry & Lt com, 50 shs; 


Binghamton 


100 shs; No. 989. 
No. 
No. US8Y. 





No. 902. 


124%, guar, 7 shs; 


12°, guar, 7 shs; 


No. 249. 





Want to Sell Stocks 





Alba Light & Ry, 20 shs; No. 314. 
Am Stamping & Enameling com, 2 shs; 


oO). 


No. 


Canton Sheet Steel pfd, 3 shs; No. 90. 
Commonwealth Finance Corp pfd, 2 shs; com, 
1 sh; No. 684. 


No, 980. Cumberland Co Pr & Lt pfd, 50 shs; No. 978, 
Empire Tire & Rubber, 500 shs; No. 350 
Erie Forge, 40 shs; No. Y83. 
Farmers & Drovers Co, Salt Lake, 10 shs; 
No, 991, 
Fremont Gas, El Lt & Pr, 10 shs; No. 995 


Frisbie & Stansfield pfd, 25 shs; No. 569. 
York Haven Water Pr pfd, 25 shs; No. 569, 
Insurance Corporation, 
Intrastate Casualty (Ala), 100 shs; 
Morgan Engineering pfd, 3 shs; 
OF Michigan Copper & 
Nassau & Suffolk Ltg pfd, 3 shs; No. 314. 
National Cast Iron Pipe, 105 shs; No. 402. 
National Shipbuilding, 10 shs; No. 
Ottawa Bk & Savings 
shs; No. 402. 
Ralston Steel Car com, 3 shs; No. 
Republic Casualty, 10 shs; No. 982. 
Syracuse, Bing & N Y 12% guar, 7 shs; 
No. 977. 
Tacoma Gas pfd, 10 shs; com, 5 shs; No. 319. 
Truscon Steel pfd, 
United Gas & Elec Ist pfd, 5 shs; Ne. 723. 


1) shs; No, 90S 
No. 402. 
No. 90 
No. 296. 


Brass, 20 shs; 


981. 


(Gadsden, Ala), 20 


90. 


229 shs ; 


No. 77. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds 








Name. Bid. Asked. Firm. 
Amsterdam, N Y, 5s, sr..... 4.50 basis A. B, Leach & Co. 
Columbus, O, 44s, 1084-5... 4.55 basis A. B, Leach & Co. 
Coshocton Co, O, h i ds..... 4.80 basis Sidney Spitzer & Co. 
Lakeland, Fla, impt 6s...... 5.50 basis Sidney Spitzer & Co, 
Little Rock l-yr tndg war... 6.1) basis Hornblower & Weeks 
Masop City, Ia, 4s, sr 4.65 basis A. B. Leach & Co 
New Brunswick, N. J, sr.... 4.55 basis A. B. Leach & Co. 
Renville Co, N D, seed Us... 4.55 basis Sidney Spitzer & Co. 


























St L City 4s, 1/28-20-31.... 04% v5 Mark C. Steinberg « Co. 
Stark Co, O, road 65 4.80 basis Sidney Spitzer & Co. 
Urbana, O, ds, 1931-32....... 4.75 basis A. B. Leach & Co. 
Wilmington, N C, 5s sr...... 4.85 basis A, B. Leach & Co. 
Public Utility Bonds. 
Name Bid. Asked, Firm 
Am W W «& Elee 5 D4... G4 io Hi. F. MeConnell & Co. 
BRT ¢ bt He) Me M. Lachenbruch & Co 
Citi Fuel & Pr 7s, 11) WH lye H. FL MeConnell & Co. 
Cleveland Ry ms, 1thol Mw) i M. Lachenbruch & Co 
Cons Citic Lt Pr & T ' ” 7l% HH. I McConnell & Co 
Den Gas El o Ith s S64. H. F. McConnell & Co, 
Den Ga El o il re 76% HL F McConnell & Co, 
Depew & L Erie Water 5 in 0 Hi. ¢ Spiller Co. 
Detroit Ed Conv 7 1s 1H lilo M. Lachenbruc x Co 
Kmpire Dist 1 eo Li hity mu t2hy I KF. Met ('¢ 
DF | ' Fuel ¢ es | 41 it ! I Met« ar 
| Powe : 6 Hz iv 71 1 Larhenl rh & Ce 
wh Power See 6 her tithle TOW H. F. MeCon ( 
Milw 1 Ky & I ’ It af s ! Lui enbr ('¢ 
I 1 | ti | hea 1s ’ I hen < ( 
Le it « ] | i ; ! ( 5 nt 
\ Prt asd. 101 lt M. La bruch & Co 
Ga l ’ 1th ’ oe enbruch ( 
| x ty Lt “tp H i= bur & oO 
Un | Lt Pr Lt) Si ’ Mark ¢ s il ( 
| d i ( lL. 4 } } 0” \ k ( bere Co 
( h I ( a4 st s ! FF. MeConnell { 
y \ Share > i l tM \I Lache ruch (¢ 
Railroad and Industrial Bonds. 
bid Asked. Firm 
Ad vy 6 Mot 1 HS; M. Lachenbruch & Co 
\ } ir LG si SD Morgan Kane 
\ri I Co t po NTF. YWStQ M. Lachenbruch & Co 
Ihe i lL I & Land 6 1imoly : H. C. Spiller & Co 
onsolidation Coal 5 We a ST M. Lachenbruch & Co. 
! R gz ¢ We S4! Sot, HH. F. McConnell & Co 
General Baki fis, D6 ish, ‘a Mark C, Steinberg & Co 
Gillette Safety Razor 6 HO 198 M. Lachenbruch & Co 
ouri Metals 6 nau) mM M. Lachenbruch & Co 
Peet I Motor 6 si sv M. Lachenbruch Ce 
Tavl What T& 8S 6 142. 08 OS M. Lachenbruch & (¢ 
l Steel Ist 5 m0 100 10v M Lachenbruch & Co 
\ Va & Pitsbe 4 1th Mw) “uo 73 M. Lachenbruch cr 
Public Utility Stocks. 
Name Bid Asked. Firm 
\ ( Dy cor St S1 H. F. MeConrnell & Co, 
Am ¢ t e pfd ’ 11 H. F. MeConnell & Co. 
Am Ga Elee com mm S1 M. Lachenbruch & Co. 
Am G & Elee ptd so] 1 M. Lachenbruch & Co, 
Am Gas & Elec com 7s SI MacQuoid & Coady. 
Am G & Elee pfd ht i MacQuoid & Coady. 
Am Lt & Trac com 17914 18014 H. F. McConnell & Co. 
Am Lt & Trac pfd ‘ te 5 H. F. McConnell & Co, 
Am Lt & Trac pfd 1s 8 M. Lachenbruch & Co. 
Am Lt & Tra pfd oe 2h, Claude Meeker. 
Am Lt & Trac pfd 2 4 MacQuoid & Coady. 























1m Pr & Light com... +O y4 H. F. McConnell & Co 
Lm WW Elec com : $*% H. F, McConnell & Co 
Am W W Elec Ist pfd SH M. Lachenbruch Co 
Am WW Elee par ptd 4 M. Lachenbruch Co 
Cities Service com.... 20S Claude Meeker. 
Citic Service pfd...... 714% Claude Meeker. 
Cities Service pfd. 71 MacQuoid & Coady 
Com Pr, Ry & Lt com 1) MacQuoid & Coady. 
Com Pr, Ry & 14 pld..... ne MacQuoid & Coady. 
Elee Bond share pid i H. F. McConnell & Co 
Newport News Lt & Wat H. C, Spiller & Co, 
Pac Gas & Elec com... of Claude Meeker, 
Pac Gas & Elee ptd ™ Claude Meeker. 
Pac Gas & Elec com.... ) of MacQuoid & Coady 
Pac Gas & Elee pfd.. 7 red) MacQuoid & Coady 
Rep Ry & Lt com its 18 Claude Meeker, 
Rep Ry & Lt pfd..... br) D7 Claude Meeker 
Standard Gas & Ek ptd ai 22 H. F. McConnell & Co 
Tenn Ry, Lt & Pr pfd... iZ% 13% H. F. McConnell & ¢ 
United Lt Rys com 28 oo MacQuoid & Coady 
United Lt & Rys pfd os 60 MacQuoid & Coady 
United Lt & Rys com. ZS 29 H. F. McConnell & Co 
United Lt & Rys pfd. NTN H. F. McConnell & 
Western Power com..... 11% MacQuoid & Coady 
Western Power pfd... Pe H. F. McConnell Co 
Industrial and Miscellaneous Stocks. 
Name id. Asked Firt 
Aetna Explosiv« d a2 OS Mor Kar 
\ rican Caran com ; HY. C & ‘ 
\ rican Chiel ( 31 oe M. La ( ( 
! in oO 115 125 \ rk ¢ ot ( 
\ 1 Pow r cor 1G7 i2 MeClu 
I; mer ( I Land 5 oe m4 l 
Lhe ("¢ Mi com $ Pr MeClure ( i 
Borde Ce Milk pfd O4 OG McCl 
Bue ip ; “6 Su M. Lach 1“ ( 
Liv-Produc Coke. 10 115 McClure ur 
Centr Petroleum ptd a6 60 MeClure Jone & Ree 
Chalmers Motor pfd. 20 2 M. Lachenbruch & C 
Chi R R Equipment. 101 103 Mark C. Steinberg & Co 
Clinehfield Coal, . 41S DA M. Lachenbruch & Co 
Consolidated Coal. reib 82 Mark C. Steinberg & Co 
Dodge Mf pfd. ON ates H. D. Robbins & Ce 
Du Pont new com eS 200 McClure, Jones & Re 
Everett-Heaney. 16 1S Morgan & Kar 
Fisk Rubber ‘ ‘ mi) 61 ( 
Ford Motor of Canada 148 154 ( 
G Vy Mfz com OW ae er 
Gillette Safety Razor 714 100 Cc 
Hendee Mfg. ..... : 14 18 ( 
Hercul Powder com.. 25 245 & Reed 
Tone Bros Tea com.. 17% 18 & C 
Kanotex Refining, 7 R14 Co 
Kresge 0 vd & Co 
Kre f a6 Ce 
Lima Locomotive 4} Th Cr 
Magnolia Petroleum 245 260 or 
McCrory Store 11 mW Co 
National Candy com Hy 1, re & Co 
National Candy 2d pfd.... ST 90 - & 
Nash Motors com. lin) nbruch Co 
Old Dominion Land i) . Spiller & Co 
Penn Seaboard. 19 52 M. Lachenbruch & Co 
Penn Textile pfd.... 7 . H. C. Spiller & Co 
Republie Motor. cues 32 a) M. Lachenbruch & Co 
St L, Rky Mt & Pac com 39 11 Mark C. Steinberg & Co 
Semet Solvay Ra arts Rk 170 180 M. Lachenbruch & Co 
Standard Oil of Cal.... 10 214 M. Lachenbruch & Co 
Standard Oil of N J.. 20S 12 M. Lachenl ruch & Co 
Thomas Iron. ....... si ere a 25 M. Lachenbruch & Co. 
U S Finishing com.......... 45 no Morgan & Kane. , 
U S Finishing pfd..... 100 104 Morgan & Kane 
U S Worsted 2d pfd........ 26 cs H. C. Spiller & Co 
Westchester Fire Ins...... 30 33 McClure, Jones & Reed 
Western Cartridge ‘ 270 500 Mark C. Steinberg & Co 
Winchester Rep Arms.. 600 800 McClure, Jones & Reed. 
Wright-Martin pfd. ...... 60 70 M. Lachenbruch & Co 
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THE WABASH DIVIDEND QUESTION. 

There is a good deal of impatience being expressed by 
iolders of the Wabash “A” shares over the continuing 
non-action by the Government in passing on the applica- 
ion of the directors for permission to pay the dividend. 
There is likely, however, to be considerable more delay 
n considering and passing on the Wabash case than in 
the case of other roads, which have not had receiver- 
ship complications to muddle up the calculations that 
nust be made for paying a just rental for the use of the 
roperty. The whole matter will consume a great deal 
f time, and there will have to be many conferences on 
he situation, especially since the seven months’ operating 
ncome to July 31 was only $812,000, a decrease of over 
53,000,000 compared with the same period in 1917. July, 
iowever, was distinctly encouraging in that it showed a 
et operating income of $1,238,360, a gain of $552,947, so 
hat if the road did not make its dividends in the first 


even months it is doing so now. 
eo 3 


TAXATION OF MUNICIPAL BONDS. 

The House last week rejected by a vote of 132 to 61 an 
imendment exempting future issues of state, county and 
municipal bonds from taxation. Numerous telegrams 
from mayors, comptrollers and other city officials pro- 
testing against taxing these obligations arrived after the 
House had voted. The sentiment in the Senate is, how- 
ver, said to be adverse to the stand the House has taken, 
ind that the Senate in its bill will maintain that these 
bligations be kept tax free and will order the conferees 
of the Senate to insist on the Senate’s position. 

ee 4 
FARM MORTGAGE BANKERS’ CONVENTION. 

About 300 farm mortgage bankers met last week at 
Kansas City, Mo., in annual convention. One of the 
principal problems the Farm Mortgage Bankers’ As- 
sociation is grappling with is how their members may 
ompete with the Federal Farm Loan system, which 
while not as successful as its sponsors had expected, still 
has made some inroads on their business. Among other 
subjects which were discussed by the speakers are: 
methods of co-operation to strengthen the better farm 
movement, proposed joint stock land bank legislation 
ind the evils of profiteering. William Marshall Mullitt, 
Solicitor General in the Taft administration; R. T. Byers, 
f Indianapolis; H. A. Kahler, the New York banker; 
M. L. Burton, president of the University of Minnesota, 
ind H. J. Waters, former president of the Kansas State 
\gricultural College, made the principal speeches at the 
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Convention. Other speakers were William MacMaster, 
of Portland, Ore.; Joseph Deland Hitch, of Denver; 
James L. Wright, of New Orleans, and George Wood- 
ruff, of Joliet, Ill. Irrigated lands as a basis for mort- 
gage securities received considerable attention at the 
Convention. The underlying thought that prevailed 
throughout the meeting was the determination to sub- 
ordinate private interests to the supreme importance of 
winning the war. 





NOTES OF THE CURB MARKET. 


Wright-Martin and Curtiss Aeroplane 


MEETING NOTICE, 


The Curb oils of merit are believed pete omg J ye . fairly are level is = PE ee 7 er cae 
o have touched bottom on the down- pectation of a favorable report by In- ‘ * 
ward swing and there has been some vestigator Hughes and also because _ CHALMERS MOTOR CORPORATION 
ibstantial buying recently. Cosden aeroplane production in qnantity is The Annual Meeting of the Stockholders 
‘os report for six months to June 30 now going forward rapidly. Our in- ¢f CHALMERS MOTOR CORPORATION will 
vas a cheerful one, showing the equiv- creased activity in the air offensive on be held at the office of the Company, 42 
lent of approximately 34 per cent. per the French front due to the high Broadway, Borough of Manhattan, City, 
nnum on the common stock, after al- speed operations of the two companies County and State of New York, on Octo- 


wing bond interest, preferred in the last three months. , : : . ‘ 
ng for i The interest in Curb coppers is now purpose of electing directors for the ensuing 


tock and other prior claims. President : 
‘osden stated that extensive improve- smaller than it 


has been for some 


ber 1, 1918, at 2:00 o’clock P. M., for the 


year, and of voting upon a proposed reduc- 





1ients which began about a year ago 
nd consumed such large sums have 
een about completed, and he says the 
uture of the company was never more 
romising and that “by the first of 1919 
ve have every reason to believe the 
ompany will be practically free of 
lebt except its bonds.” 

The bears attacked Aetna Explosives 
n the report that an explosion at one 
f the Southern plants had done great 
image. The fact was there was a 
mall flare-up that did only trivial 
irt. The shares rose later. 

Okmulgee was a football of traders 
n the Curb last week, while the an- 
lal meeting was in progress at 
‘kkmulgee City. The dividend action 
as again postponed and new low 
rices for the stock were registered. 
thorough house cleaning in the com- 
any seems to be in prospect. 

Gillette Safety Razor stock had a 
iarp advance after a period of several 
eeks’ inactivity. The stock crossed 
‘0 for the first time this year. The 
irnings are said to be record-break- 


Northwest Oil has proved disappoint- 
g in its market action and last week 
ll to 42, a new low. Its highest price 
ist winter was 106. 


months. 


GENERAL CUTLERY DIVIDEND. 

A. D. Converse & Co., fiscal agents for 
the Geneva Cutlery Corporation, an- 
nounce the declaration of a dividend by 
that company of $2.50 per share on the 
preferred stock, payable Oct. 1, to stock- 
holders of record at the close of busi- 
ness Sept. 28. Transfer book wil] not 
ciose and checks will be mailed. 





LETTER ON LOW-PRICED RAILS, 
M. C. Bouvier & Co., members New 
York Stock Exchange, 20 Broad street, 
New York City, are issuing a special 
letter discussing the prospects of such 
low-priced rails as Southern Railway, 
Missouri Pacific, Kansas City Southern 
and Rock Island under unified Govern- 
ment control. A copy may be had on 
application. 
WOULDN'T BE WITHOUT IT, 
Your magazine is the greatest finan- 
cial paper published. I look forward 
every Monday for the coming of this 
great paper. Even if a person does not 
invest, it enables him to keep abreast 
with the financial condition of the 
country. I would not be without it. 
T. B. FOX. 


tion of the capital stock of the Corporation 
from $7,060,000, consisting of 532,000 shares 
without any nominal or par value, and 
14,000 shares with a preference as to prin- 
cipal of $100 each and as to dividends of 
S8 per share per annum, to $6,400,000, to 
consist of 400,000 shares without any nom- 
inal or par value, and 44,000 shares with a 
preference as to principal of $100 each and 
as to dividends of 88 per share per annum, 
and considering and acting upon such other 
matters as may come before the meeting. 
The stock transfer books will be closed 
cae 21, 1918, and opened October 2, 
1918. 
Dated New York City, September 17, 1918. 
HENRY E. BUTLER, Vice-President. 
JACQUES S. COHEN, Secretary. 





CITIES SERVICE BONDS OVERSUB- 
SCRIBED. 

Henry L. Doherty & Co., and Mont- 
gsomery & Co., managers of the syndi- 
cate which recently offered to invest- 
ors $6,000,000 principal amount Cities 
Service Co. Series B 7% convertible 
gold debentures at 102% and interest, 
announce that the syndicate has been 
closed, the offering having been over- 
subscribed. 





eae 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send for list and booklets. 83 years without less 
te a customer. $14,000,000 held by satisfied alients. 


GEORGE M. FORMAN & CO. 
(Founded 


1885) 
‘ll Se. La Salle St. Chicage, Il. 








STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Bosten 





Send for our list of high-grade offerings. 








DIVIDENDS. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 34 
New York, September 11, 1918. 
A regular quarterly dividend of two and 
one-half per cent. (244%) on the issued and 
outstanding COMMON capital stock of 
American Gas & Electric Company has been 
declared for the quarter ending September 
30, 1918, payable October 1, 1918, to stock- 
holders of record on the books of the com- 
pany at the close of business September 20, 
1918. FRANK B. BALL, Treasurer. 











LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $156,521,000 
Capital paid up . 
Reserve Fund . 
Deposits, &c. (Dec., 1917) 873,489,725 
Advances, &c. do. 


5=21) 


25,043,360 
20,000,000 


307,333,545 








THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 








FRENCH AUXILIARY : 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























DIVIDENDS, 





American Telephone @ Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Tuesday, October 15, 1918, to 
stockholders of record at the close of busi- 
aess on Friday, September 20, 1918. 
G. D. MILNE, Treasurer. 





DIVIDEND 
THE BARRETT COMPANY (N. J.) 

A quarterly dividend of $1.75 per share 
has been declared on the Preferred Capital 
Stock of The Barrett Company, New Jersey, 
and the Preferred Stock Subscription Re- 
ceipts of the American Coal Products Com- 
pany, payable on October 15, 1918, to holders 
of reeord, as at the close of business Sep- 
tember 26, 1918. 


ERNEST J. STEER, Treasurer. 





CITY INVESTING COMPANY 
165 Broadway, New York 
September 18th, 1918. 
The Board of Directors have declared a 
quarterly dividend of one and three-quar- 
ters per cent. upon the Preferred Stock of 
this Company, payable at its office on Octo- 
ber Ist, 1918, to holders of Preferred Stock 
of reeord on the books of the Company 
at the close of business on September 25th, 
1918. G. F. GUNTHER, 
Secretary and Treasurer. 





1ENEVA CUTLERY CORPORATION 
Notice is hereby given that a dividend of 
Two Dollars, tifty cents ($2.50) per share on 
the Preferred Stock of this Company has 
been declared payable October Ist, 1918, to 
stockholders of reeord at the close of busi- 
ness September 28th, 1918. Transfer books 

will not close. Checks will be mailed. 

A. D. CONVERSE & CO., Fiscal Agents. 

5 Nassau St., New York City. 








Irving 
National Bank 
New York 
New York, September 17, 1918. 
The Board of Directors has this 
day declared a quarterly dividend 
of Three dollars ($3) per share 
on the capital stock of this bank, 
payable October Ist, 1918, to 
stockholders of record at the 
close of business September 27th, 
1918. 
J. F. Bouker, Cashier. 


Irving 
rrust Company 

New York City, Sept. 17, 1918. 

The Board of Directors has this 
day declared a quarterly dividend 
of Two Dollars ($2) per share 
on the capital stock of this com- 
pany, payable October Ist, 1918, to 
stockholders of record at the 
close of business September 27th, 
1918. 
George W. Berry, Assistant Sec. 


KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas. 
PREFERRED STOCK DIVIDEND NO. 34 
The regular quarterly dividend of one and 
three quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for the quarter ending September 20, 
1918, payable October 1, 1918, to Preferred 
Stockholders of record at the close of busi- 
ness on September 21, 1918. 
M. H. ARNING, Treasurer. 


OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., September 16th, 1918. 


The Board of Directors of this Company 
has today declared a dividend of 3714 cents 
per share on its new Preferred Stock, pay- 
able October 7th, 1918, and 31% cents per 
share on its new Common Stock, payable 
October 14th, 1918; both dividends payable 
to stockholders of record at the close of busi- 
ness September 30th, 1918. 

The transfer books will remain open. Divi- 
dend checks will be mailed. 


WALTON MILLER, Treasurer. 








The New York Central Railroad Co. 

New York, September 18, 1918. 
Conditioned on the approval of the Direc- 
tor General of Railroads being given, a Divi- 
dend of One Dollar and Twenty-five Cents 
($1.25) per share on the Capital Stock of this 
Company has been declared, payable Novem- 
ber 1, 1918, at the office of the Treasurer, 
to stockholders of record at the close of 

business October 8, 1918. 
MILTON S. BARGER, Treasurer. 


OTIS ELEVATOR COMPANY 
26th St. and Eleventh Ave., New York City 
September 4, 1918. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and $1.25 per share 
on the Common Stock will be paid October 
15, 1918, to the stockholders of record at 
the close of business on September 30, 1918. 
Checks will be mailed. 
R. H. PEPPER, Treasurer. 




















THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com- 
pany has been declared to stockholders of 
record at the close of business on Septem- 
ber 30, 1918, payable October 15, 1918, and 
the stock books of the Company declared 
closed for Preferred Stock transfers from 
October 1, 1918, to October 15, 1918, both 
days inclusive. F. W. EATON, Secretary. 





REPUBLIC RAILWAY & LIGHT COMPANY 
PREFERRED STOCK DIVIDEND NO. 29 
New York, September 17th, 1918. 
The Board of Directors has this day de- 
clared the twenty-ninth consecutive quar- 
terly dividend of one and one-half per cent. 
(144%) on the Preferred Stock of Republic 
Railway & Light Company, payable October 
15th, 1918, to preferred stockholders of rec- 
ord at the close of business on September 
30th, 1918. E. W. FREEMAN, Treasurer. 


THE WESTERN UNION TELEGRAPH CO. 
September 10th, 1918. 
DIVIDEND NO. 198 
A quarterly dividend of ONE AND THREE 
QUARTERS PER CENT. has been declared 
upon the capital stock of this Company, pay- 
able at the Office of the Treasurer on and 
after the 15th day of October, 1918, to share- 
holders of record at the close of business 
on the 20th day of September, 1918. 
The transfer books will remain open. 
LEWIS DRESDNER, Treasurer. 





When writing advertisers, tell them you are a subs-riber to The 


CLASSIFIED DEPARTMENT 


FACTORY SITES 

FOR SALE, AT GREAT SACRIFICE. 
manufacturing plants, one at Buffalo, N. Y., 
and one at Racine, Wis., each containing 
about 150,000 square feet of floor space; 
adaptable for wood or iron work; fully 
equipped with sprinklers, steam power, 
wood and iron-working machines; Racine 
plant has large foundry fully equipped; can 
give immediate possession. If interested, 
communicate with M. H. MURPHY, Mani- 
towoec, Wis. 





Two 





GEORGIA 


CATTLE RANCH.—12,374 acres; 10,000 un- 
der wire fence; South Georgia, near rail- 
road; mild climate; long grazing season; 
9-room residence, tenant-houses, barns, silos, 
telephone line; graded auto road. $10 per 
acre, including 250 cattle, 10 mules, farm 
implements, tools, etc. Terms. C. C. Brown, 
501 Grand Bldg., Macon, Ga. 





ICE PLANT 


FOR SALE.—Fifteen-ton steam-driven dis- 
tilled-water ice plant complete. Vogt ma- 
chine. Location: Eldon, Missouri, division 
point on C. R. I. & P. Ry.; population, 2,500. 
Good market for entire output of plant. 
Reason for selling, owners are railway em 
ployees who cannot take personal charge of 
plant. ELDON ICE & FUEL CO., Eldon, Mo. 








FOR SALE—CHARLESTON, S. C. 

Leading South Atlantic port and winter 
tourist resort, large, handsome, modern resi- 
dence, furnace heated, on Charleston’s fash- 
ionable boulevard, fronting on beautiful 
Ashley River. Most desirable Southern win- 
ter home. SUSAN P. FROST, 9 Broad St., 
Charleston, S. C. 





PLANING MILL AND LUMBER YARD 
FOR SALE—Planing mill and retail lumber yard 
doing $225,000 annual business; complete line of ma 
chinery; established 15 years; customers all A-1; 
owner retiring, ill health. This is a bargain for a 
good business. Write P. O. Box 596, Buffalo, N. Y. 


ONE OF THE BEST orange groves in 
Florida. Present crop estimated at $30,000. 
Owner has to go to war. Write today. 
B. M. SIMS, Ocoee, Florida. 








FOR SALE.—Plant, having daily capacity 
one and one-half tons sodium sulfide and 
three tons barium salts, located Curtis Bay 
chemical district, Baltimore, on railroad. 
Address No. 1415, eare The Financial World 





FOR SALE.—2,500 acres cheap mined coal 
land; adjacent railroad; oil tests, and 
gassers top drift seam; down to railroad 
CAVANAGH, McAlester, Okla. 





Large Hardwood timber tract for sale in 
South. Good railroad and water facilities 
A. N. CLARKE, 660 Drexel Bldg., Philadel! 
phia, Pa. 





CHAIN STORE SECURITIES. 


Merrill, Lynch & Co. Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City 
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J.S.BACHE & CO. 


42 BROADWAY 


NEW YORK 


December 5, 1917. 


Mr. Louis Guenther, Editor, 
Financial World, 

29 Broadway, 

New York City. 


My Dear Mr. Guenther: 


I wish to compliment you 
upon the advertising powers of your "Financial 
World". 


Recently I advertised in 
a half-dozen mediums in New York City, and the 
replies received from your paper were nearly 
twice.as many as the largest amount received 
from the next highest medium. I might add 
that the replies included communications from 
Hawaii and Alaska. 





With every wish for your 
continued success, and with kind regards, I am 


Sincerely yours, 





Manager Statistical Department. 


JSC.L 


Investment bankers who Wish 
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